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Jasmine Telecom Systems Public Company Limited


Message from the Board of Directors


(Mr. Songrit Kusomsosananan)

Chairman

Dear Shareholders,





	 Jasmine Telecom Systems Public Company Limited 

would like to report the 2007 annual operation of the 

Company as the followings.





	 The Company and its subsidiary’s Total Revenue for 

2007 was Baht 1,608 million, decreased from 2006 by Baht 

1,312 million or 44.94 percent decreased. Net Profit for 

year 2007 was Baht 104 million, decreased from 2006 by 

Baht 210 million or 66.88 percent decreased. Total Asset of 

the Company and its subsidiary was Baht 3,516 million, 

decreased from 2006 by Baht 559 million or 13.72 percent 

decreased. Total Liability for 2007 was Baht 1,701 million, 

decreased from 2006 by Baht 543 million or 24.20 percent 

decreased.





	 In 2007, the economy of our country was beset with 

a number of uncertainties including political stability since 

end 2006. Many projects in the state - sector and private - 

sector were delayed - action. The Company’s main 

customers providing telecommunications services such as 

TOT and CAT Telecom have been changing regarding the 

management and the significant project biddings have 

been subsequent postponed. It was mainly because of 

these factors that the sales and profits of the Company 

were lower than in year 2006. However, the Company have 

been trying another new business client and in this year 

2007 the Company obtained contracts from Provincial 

Electricity Authority and Government Savings Bank.





	 The Company would like to express our gratitude to 

our shareholders, our business partners, our clients, our 

employees and other individuals including our financial 

corporate who have been supporting our work so 

enthusiastically. The Board of Directors wishes to assure 

every party that the Company shall do their duty and work 

in full capacity and intention for the extreme benefits of all 

parties and shall continue to develop our capabilities to 

wares the goals of sustainable growth.


(Mr. Terasak Jerauswapong)

President
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	 (e)	 Consider, select and propose the auditors and the remuneration based on the creditability, the number of audit 



		  staff, jobs on hand of the auditora as well as the experience of the assigned audit team


	 (f)	 Ensure the Company to conform to all regulations according to the SET concerning the disclosures of the 



		  connected transactions or conflict of interest


	 (g)	Prepare report of the activities carried out by the Audit Committee to be incorporated into the Company’s 



		  annual report


	 (h)	 Undertake other matters as assigned by the Board of Directors and agreed by the Audit Committee and give a 



		  recommendation on the evaluation, appointment, removal and the remuneration of the internal auditor


		  The Audit Committee is directly responsible to the Board of Directors, and the Board of Directors is responsible 



		  for the Company’s operations to the public. In addition, the Chairman and members of the Audit Committee 



		  hold their positions for a period of three years. However, the Chairman and members of the Audit Committee 



		  may be re-appointed to their positions after the expiration of their terms.





	 Executive Committee

	 1.	 Mr. Subhoj 	 Sunyabhisithkul	 Director and Chairman of the Executive Committee


	 2.	 Mr. Somboon 	 Patcharasopak	 Director and Executive Director


	 3.	 Mr. Somsak	 Padhana-anek	 Director and Executive Director


	 4.	 Mr. Terasak	 Jerauswapong	 President and Executive Director 


	 5.	 Mr. Pleumjai 	 Sinarkorn	 Director and Executive Director


	 6.	 Mrs. Busakorn 	 Jongsaksawat	 Vice President - Accounting and Finance and Executive Director


	 Scopes of Authority and Duties of the Executive Committee


	 (a)	 Determine the Company’s business policies and strategy, and propose this to the Board of Directors for its 



		  consideration and approval.


	 (b)	Determine the Company’s business plan, delegate management authority and prepare an annual expenditure 



		  budget and annual business investment budget, and propose these to the Board of Directors of the Company 



		  for its consideration and approval.


	 (c)	 Determine the organisation structure and management system, which shall be suitable for the current business 



		  environment to ensure that the Company’s business operations are efficient.


	 (d)	Determine the salary and wage structure, and prepare regulations in regard to remuneration on a cash and 



		  non-cash basis and a regulation concerning increases in salary and bonuses which are suitable for the 



		  Company’s situation each year.


	 (e)	 Evaluate, appoint, remove and relieve Company’s employees who have a position lower than President down to 



		  Assistant Vice President.


	 (f)	 Audit the Company’s operating results to ensure they comply with the business plan approved by the 



		  Company’s Board of Directors.


	 (g)	Approve expenditures, purchasing, procurements, rent and leasing related to the Company’s normal business 



		  operations and investments within a credit limit of Baht 200 million or an equivalent amount the Company’s 



		  Board of Directors assigned for each transaction.


	 (h)	 Approve loans and credit lines for the Company’s normal business operations within a credit limit of Baht 200 million 



		  or an equivalent or any amount that the Company’s Board of Directors assigned for each transaction.
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		  The authority of the Remuneration Committee shall not include the authority to approve transactions which may 



		  cause a conflict of interest with the Company or any transaction in which members of the Remuneration 



		  Committee or their connected persons have an interest or benefit that causes a conflict of interest according to 



		  the SET’s regulations. The approval of said transactions is required to be proposed to the Board of Directors 



		  and/or Shareholders of the Company for their consideration and approval in accordance with the Company’s 



		  Articles of Association or relevant laws, except for the approval of transactions in the normal course of business 



		  which are already covered by existing guidelines approved by the Board.





	 Executives

	 1.	 Mr. Terasak	 Jerauswapong	 President


	 2.	 Mr. Monchai	 Manepairoj	 Senior Vice President – Project Sales Business Unit


	 3.	 Mr. Prasert	 Towiwat	 Vice President - Payphone Business Unit


	 4.	 Mr. Amnuay	 Kattiyothaivong	 Vice President – Key Account Management Department


	 5.	 Mr. Wichai	 Tanjariyaporn	 Vice President – Project Support Department


	 6.	 Mrs. Busakorn	 Jongsaksawat	 Vice President - Accounting and Finance Department


	 Scopes of Authority and Duties of the President


	 (a)	 To manage and control the Company’s normal business operations and act pursuant to assignments by the Board 



		  of Directors and the Board of Executive Directors as well as assign a suitable person to manage and perform as 



		  the representative of the President in necessary and suitable issues under the consideration of the Managing Director



		  in accordance with the Company’s Articles of Association or relevant laws


	 (b)	To approve expenditures, purchasing, procurement, rent and leasing according to the annual budget which is 



		  approved by the Board of Directors, as well as expenditures, purchasing, procurement, rent and leasing related 



		  to the Company’s normal business operations and investments within a credit limit of Baht 5 million or 



		  equivalent or complies with the Company’s Board of Directors assigned for each transaction


	 (c)	 To evaluate, appoint, remove and relieve the Company’s employees which have a position lower than the 



		  Assistant Vice President


	 (d)	Approve bidding for projects or consortium with a partner within a project value limit of Baht 100 million or an 



		  equivalent amount for each project


		  The delegation of authority to the President as well as the assigning of a suitable person to act as a 



		  representative under the consideration of the Managing Director does not include the authority to approve a 



		  transaction which may have a conflict of interest with the Company or any transactions which may have a 



		  conflict of interest according to the SET’s regulations. The approval of said transactions will be required to be 



		  proposed to a Board of Directors’ meeting and/or Shareholders’ meeting in accordance with the Company’s 



		  Articles of Association or relevant laws, except for normal business transactions already covered by existing 



		  guidelines approved by the Board.


	 Selection of Directors and Executives


		  The Company has not appointed the Nominating Committee; therefore, the Board of Directors is responsible for 



	 selecting persons with proper qualifications, experiences and sufficient time to contribute their roles to the 



	 Company. The selected persons shall be proposed to the shareholders’ meeting for election which shall be 



	 supported by no less than the total shareholders present and eligible for the voting. Each shareholder shall 
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	 exercise all of his votes to elect either one or several persons as a director or directors. The persons who receive 



	 the highest number of votes in their respective order of the votes in a number not exceeding the number of 



	 directors to be elected at the meeting shall be elected as the director(s). At an annual ordinary shareholders’ 



	 meeting, one-third of the directors must retire from the office by rotation.


	 For the executives at the assistant vice president level to the level lower than the President, the Executive 



	 Committee is responsible for.





	 Directors and Executives Remuneration

		  The Company has remunerated the directors and executives base on the industry standard and reflect level. 



	 The remuneration for the Board of Directors shall be considered by the Remuneration Committee to be proposed to 



	 the Board of Director then to the shareholders for approval. A remuneration for an executive shall be consider from 



	 the Company’s operation results and accountability of an executive including his qualifications, knowledge, 



	 experience and his contribution.


		  For the year 2007, the Board of Directors and the executives received money remuneration and other 



		  remuneration as follows.


		  Money Remuneration


		  The remunerations for the Audit Committee, a chairman and two directors, at the total of Baht 1.28 million.


		  The remunerations for the directors and management at total of Baht 17.69 million as salary, bonus and provident fund





		  Other Remuneration


		  With respect to the Employee Securities Option Plan (ESOP Scheme) approved by the Company’s extraordinary 

		  general shareholders’ meeting No. 1/2005 convened on March 9, 2005, the ESOP share at the amount of 



		  300,000 common shares from one million shares were allotted to the directors of the Company, except the three 

		  independent directors, and the ESOP warrant at the amount of 5.10 million units were issued and offered to 



		  every director. For the executives, the ESOP share at 97,000 common shares and the ESOP warrant at 



		  1,958,500 units were allocated to the executives.
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Board of Directors


Mr. Songrit Kusomrosananan


Position	 :	 Chairman of the Board


Age	 :	 49 years


Education	 :	  - 	M.B.A. Chulalongkorn University

		   - 	Bachelor of Electrical Engineering, Chulalongkorn University 

		   -	Diploma in Democratic Politics and Governance for High - Level Administrators,

				    King Prajadhipok’s Institute

		   - 	Directors Certification Program (DCP) Class No. 1/2000, Thai Institutions of Directors Association (IOD)

		   - 	The Role of Chairman Program (RCP), Thai Institutions of Directors Association (IOD)

		   - 	Diploma in National Defence for Government and Business Program (Po.Ror.Or) Class No. 18 for 
 
				    Education year 2005 - 2006 ,National Defence College of Thailand


Shareholder (shares)	 :	 100,400

ESOP Warrant (units)	 :	 1,050,000

Experiences	 :	 2000 - Present 	 Chairman of the Board	 JTS

		  2006 - Present	 Chairman of the Board	 TT& T Plc.

		  2006 - Present	 Chief Executive Officer	 Jasmine International Plc. 

		  2006 - Present	 Chairman of the Board	 Triple T Broadband Pcl.

		  2005 - Present	 Director	 Premium Asset Co., Ltd. 

		  2001 - Present	 Director	 TT& T Pcl.

		  2000 - Present	 Chairman of the Board	 ACeS Regional Services Co., Ltd.

					     Chairman of the Board	 ACeS (Thailand) Co., Ltd.

					     Chairman of the Board	 Jasmine International Overseas Co., Ltd. 

	 	 1998 - 2006	 Chairman of

					     Executive Committee	 Jasmine International Plc. 

		  1998 - Present	 Director	 Siam Teltech Computer Co., Ltd. 

		  1996 - Present	 Director	 Thai Long Distance Telecommunications Co., Ltd.

		  1995 - Present	 Director	 Acumen Co., Ltd. 

					     Director	 Jasmine Submarine Telecommunications Co., Ltd. 	
		  1994 - Present	 Director	 Jasmine International Plc.

					     Director	 Jasmine Smart Shop Co., Ltd.
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Mr. Pleumjai Sinarkorn


Board of Directors


Position	 :	 Director and Executive Director


Age	 :	 74 years


Education	 :	  - 	MMP Chulalongkorn University 

		   - 	Bachelor of Electrical Engineering, Rajamongkol University 

		   - 	Directors Certification Program (DCP) Class No. 41/2004,

				    Thai Institutions of Directors Association (IOD)


Shareholder (shares)	 :	 100,000

ESOP Warrant (units)	 :	 600,000

Experiences	 :	 2004 - Present	 Director and Executive Director	 JTS

		  2007 - Present	 Advisor	 Thai Long Distance Telecommunications Co., Ltd 

		  2007 - Present	 Director	 TT&T Subscriber Services Co., Ltd.

		  1998 - 2006	 Advisor to Executive Committee 	 Jasmine International Pcl. 

		  2002 - 2006	 Executive Director	 TT& T Plc.

		  1994 - Present	 Director	 TT& T Plc.

		  1992 - 1998	 Deputy Managing Director 	 Thai Telephone and Telecommunication Plc. 

		  1960 - 1992	 Assistant Vice President, Project 	 TOT
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Mr. Somboon Patcharasopak


Board of Directors


Position	 :	 Director and Executive Director


Age	 :	 47 years


Education	 :	  - 	M.B.A. Kasetsart University

		   - 	Bachelor of Electrical Engineering, Chulalongkorn University 

		   - 	Directors Certification Program (DCP) Class No. 35/2003,

				    Thai Institute of Directors Association (IOD)

		   - 	Certificate of Senior Executive Management Class No. 3, Capital Market Academy

		   - 	Diploma in Operation Psychology Management Section Class No. 99, Applied Psychology Institute

		   - 	Diploma in Public Economy Management for High – Level Administrators Class No. 4,

				    King Prajadhipok’s Institute


Shareholder (shares)	 :	 100,400

ESOP Warrant (units)	 :	 600,000

Experiences	 :	 1995 - Present	 Director	 JTS

		  2007 - Present	 Director and Chairman of

					     Executive Committee 	 Triple T Broadband Pcl 

		  2006 - Present	 President	 Acumen Co., Ltd.				  
		  2005 - 2007	 Chairman of Executive Committee	 JTS

		  2005 - Present	 Director	 Premium Asset Co., Ltd.

		  2002 - Present	 Director	 Chaengwatana Planner Co., Ltd.

		  			   Director	 Telecom KSC Co., Ltd.

		  2001 - Present	 Director and Chairman of

					     Executive Director	 Siam Teltech Computer Co., Ltd. 

		  2000 - Present	 Director	 T.J.P. Engineering Co., Ltd. 

					     Director	 Compunet Corporation Co., Ltd.

					     Director	 Jasmine Cyberworks Co., Ltd.

		  1997 - Present	 Director	 Internet Knowledge Service Center Co., Ltd.

					     Director	 ACeS (Thailand) Co., Ltd.

		  1995 - Present	 Director	 ACeS Regional Services Co., Ltd.

					     Director	 Premium Real Estate Co., Ltd.

		  1994 - Present	 Director	 Jasmine Smart Shop Co., Ltd. 

		  1991 - Present	 Director and Executive Director	 Jasmine Submarine Telecommunications Co., Ltd.		
		  1988 - Present	 Director	 Acumen Co., Ltd.

		  1982 - Present	 Director	 Jasmine International Plc.
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Mr. Terasak Jerauswapong


Board of Directors


Position	 :	 President and Executive Director


Age	 :	 46 years


Education	 :	  - 	Bachelor of Electrical Engineering (Telecommunications),

				    King Mongkut’s Institute of Technology, Ladkrabang

		   - 	Directors Certification Program (DCP) Class No. 42/2004, Thai Institute of Directors Association (IOD)


Shareholder (shares)	 :	 100,000

ESOP Warrant (units)	 :	 600,000

Experiences	 :	 2007 - Present	 President	 JTS

		  2007 - Present	 Director and Executive

					     Director	 Siam Teltech Computer Co., Ltd.			 
		  2000 - Present	 Director 	 JTS

		  2005 - Present	 Director and

					     Executive Director	 Premium Asset Co., Ltd. 

		  1996 - Present	 President	 Jasmine Submarine Telecommunications Co., Ltd. 

		  1995 - 1996	 Vice President, Engineering

					     and Maintenance 	 Jasmine International Plc. 

		  1992 - 1995	 Assistant Vice President,

					     Engineering 	 Jasmine International Plc. 

		  1991 - 1992	 Manager, Engineering 	 Jasmine International Plc.

		  1988 - 1991	 Assistant Manager, Project 	 Jasmine International Plc. 

		  1985 - 1988	 Engineer	 Ericson FarEast Corporation Co., Ltd.
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Mr. Somsak Padhana-anek


Board of Directors


Position	 :	 Director and Executive Director


Age	 :	 44 years


Education	 :	  - 	M.B.A. Chulalongkorn University

		   - 	Bachelor of Electrical Engineering, Chulalongkorn University 

		   - 	Directors Certification Program (DCP) Class No. 23/2002, Thai Institute of Directors Association (IOD)

		   - 	Finance for Non Finance Director (FN)

		   - 	Strategy and Policy Development Program


Shareholder (shares)	 :	  - 

ESOP Warrant (units)	 :	 600,000

Experiences	 :	 1999 - Present	 Director 	 JTS

		  2005 - Present 	 Director 	 Premium Asset Co., Ltd.

		  2003 - Present	 Director 	 TT& T Plc.

		  2001 - Present 	 Executive Director	 Siam Teltech Computer Co., Ltd. 

		  1999 - Present	 Director 	 Jasmine International Plc. 

				    	 President	 Smart Highway Co., Ltd.

					     President	 Jasmine Internet Co., Ltd.

		  1999 - 2006	 Executive Director	 Jasmine International Plc

		  2000 - Present	 President	 ACeS Regional Services Co., Ltd.

		  1996 - Present 	 President	 Acumen Co., Ltd.
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Mr. Subhoj Sunyabhisithkul


Board of Directors


Position	 :	 Director and Chairman of Executive Committee


Age	 :	 39 years


Education	 :	  - 	Bachelor of Electrical Engineering, Chulalongkorn University

		   - 	Directors Certification Program (DCP) Class No. 42/2004,

				    Thai Institute of Directors association (IOD)


Shareholder (shares)	 :	 100,000

ESOP Warrant (units)	 :	 1,050,000

Experiences	 :	 2007 - Present	 Chairman of Executive

					     Committee	 JTS

		  2007 - Present	 Director and President	 Triple T Broadband Pcl

		  2005 - Present 	 Director 	 Siam Teltech Computer Co., Ltd. 

		  1997 - Present	 Director	 JTS

		  1997 - 2007	 President	 JTS

		  1998 - Present	 Executive Director	 JTS

		  1998 - Present	 Director	 Jasmine International Plc.

		  1999 - 2006 	 Executive Director	 Jasmine International Plc. 

		  2005 - Present	 Executive Director	 Siam Teltech Computer Co., Ltd.

		  2002 - Present	 Director	 TT& T Plc.					   
		  1999 - Present	 Director	 Acumen Co., Ltd.

		  1998 - 2006	 Executive Director	 Acumen Co., Ltd. 

		  2000 - Present	 Director	 Compunet Corporation Co., Ltd. 

		  1999 - Present	 Director	 Jasmine Submarine Telecommunications Co., Ltd.	
					     Director	 Thai Long Distance Telecommunications Co., Ltd.

					     Director	 Jasmine International Overseas Co., Ltd. 

		  			   Director	 ACeS Regional Services Co., Ltd.

					     Director	 ACeS (Thailand) Co., Ltd.

		  			   Director	 Jasmine Internet Co., Ltd.

		  1997 - Present	 Director	 Mobile Communication Services Co., Ltd. 

		  2000 - Present	 Director	 Jasmine Cyberworks Co., Ltd.

		  1994 - 1997	 Senior Vice President,

					     Engineering	 Jasmine International Plc. 

		  1992 - 1996	 Assistant Vice President,

					     Planning and Engineer 

					     (Acting) 	 Thai Telephone and Telecommunication Plc.
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Professor Arporn Kengpol


Board of Directors


Position	 :	 Director and Chairman of Audit Committee


Age	 :	 78 years


Education	 :	  - 	Bachelor of Electrical Engineering, Chulalongkorn University

		   - 	M.S. in E.E. (Texas)

		   - 	Directors Accreditation Program (DAP) Class No. 28/2004, Thai Institute of Directors association (IOD)

		   - 	Audit Committee Program (ACP) Class No. 7/2005, Thai Institute of Directors association (IOD)


Shareholder (shares)	 :	  - 

ESOP Warrant (units)	 :	 200,000

Experiences	 :	 2004 - Present	 Independent Director and

					     Chairman of Audit Committee	 JTS

		  2006 - Present	 Advisor	 Council of Engineers

		  2002 - 2006	 Subcommittee	 Council of Engineers

		  1997 - 2002	 Board Member and

					     Subcommittee	 Member of the Professional Engineer

						      Control Board , Ministry of Interior

		  1977 - 1990	 Director, Broadcasting Station,

					     Chulalongkorn University 	 Office the President, Chulalongkorn University 

		  1953 - 1990	 Professor 	 Engineering Faculty, Chulalongkorn University
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Mr. Annop Suthakavatin


Board of Directors


Position	 :	 Director and Member of Audit Committee


Age	 :	 65 years


Education	 :	  - 	Bachelor of Accounting, Thammasat University

		   - 	National Defence Collage (Government and Private Sector 388)

		   - 	Directors Accreditation Program (DAP) Class No. 1/2003 and

			   Director Certification Program (DCP) Class No. 51/2004, Thai Institute of Directors association (IOD)

		   - 	Audit Committee Program (ACP) Class No. 7/2005, Thai Institute of Directors association (IOD)


Shareholder (shares)	 :	 -

ESOP Warrant (units)	 :	 200,0000 

Experiences	 :	 2004 - Present	 Independent Director and

					     Audit Committee	 JTS

		  2004 - Present	 Director	 Chao Praya Insurance Plc. 

		  2003 - Present	 Audit Committee	 Professional West Technology (1999) Plc. 

					     Director	 Rent A - V Co., Ltd. 

		  2001 - Present	 Audit Committee	 Royal Orchid Hotel (Thailand) Plc.

		  2000 - Present	 Advisor	 Krung Thai Tractor Co., Ltd. 			 
		  1998	 Acting for Managing Director 	 Bangkok Asian Finance Ltd. 			 
		  1997	 Vice President, Audit and

					     Analysis Department 	 Bangkok Motor Works Co, Ltd. 			 
		  1993 - 1997	 Director and Deputy

					     Managing Director 	 Bangkok Asian Finance Ltd. 			 
		  1971 - 1992	 Auditor, Shareholders,

					     Director 	 Bancheekij Auditing Co,Ltd
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Mr. Monton Sudprasert 


Board of Directors


Position	 :	 Director and Member of Audit Committee


Age	 :	 47 years


Education	 :	  -	Master of Public Administration, Chulalongkorn University 

		   -	Master of Engineering Chulalongkorn University

		   -	Directors Accreditation Program (DAP) Class No. 28/2004,

			   Thai Institute of Directors association (IOD)

		   -	Audit Committee Program (ACP) Class No. 11/2006, Thai Institute of Directors association (IOD)


Shareholder (shares)	 :	 - 

ESOP Warrant (units)	 :	 200,000

Experiences	 :	 2004 - Present	 Independent Director and

					     Audit Committee	 JTS

		  2005 - Present	 Professional Engineer Level 9 	 Department of Public Works and

						      Town & Country Planning, Ministry of Interior 

		  2003 - Present 	 Secretary, Engineer Level 8	 Department of Public Works and

						      Town & Country Planning, Ministry of Interior 

		  2001 - 2003	 Professional Engineer Level 8	 Department of Public Works and

						      Town & Country Planning, Ministry of Interior 

		  2000	 Professional Engineer Level 7 	 Department of Public Works and

						      Town & Country Planning, Ministry of Interior 

		  1998 - 2000	 Engineer Level 7	 Public Works, Ministry of Interior 

		  1995 - 1998	 Engineer Level 6	 Public Works, Ministry of Interior 

		  1992 - 1994	 Engineer Level 5	 Public Works, Ministry of Interior 

		  1987 - 1992	 Engineer Level 4	 Public Works, Ministry of Interior 

		  1985 - 1986	 Engineer Level 3	 Public Works, Ministry of Interior 

		  1985	 Engineer Level 3	 Town & Country Planning, Ministry of Interior
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Corporate Governance


	 The Company’s Board of Directors is entitled to set up Corporate Governance which encompasses 5 major 

principles to be in line with the guideline of the Stock Exchange of Thailand, the details of which are as the 

followings.





1. The Rights of Shareholders

	 The Company is well aware that all the fundamental rights of the shareholders both as investors and 

company owners must be significantly recognized. Such rights include the right to sell, purchase or transfer the 

securities they hold, the right to receive the Company’s profits sharing, the right to adequately receive the 

Company’s information, the right to attend the shareholders’ meeting wherein they can express their opinions and 

vote on resolutions on the Company’s significant matters; for instance, the dividend payment, the appointment or 

dismissal of a director, the appointment of the external auditors, the approval of any crucial transaction which 

might affect the directions of the Company’s operation, the amendment on Memorandum of Association or Articles 

of Association and so on.


	 Moreover, to support and facilitate the shareholders in exercising their rights as follows;


	 1.	 The Company manages to arrange the Shareholders’ Annual General Meeting within the first 4 months 
 

		  of the Company’s fiscal year. As for the so called “Extraordinary Shareholders’ Meeting”, each will be 
 

		  called for only when it is deemed appropriate. 


		  Invitation letters together with the meeting agenda and related documents with adequate fact(s), 
 

		  reason(s) and opinion(s) of the Board of Directors will be distributed for the shareholders to consider 7 
 

		  or 14 days prior to the meeting date, depending on the subjects. The Company will also advertise the 
 

		  Meeting notice in the press 3 days consecutively before the date of meeting. 


	 2.	 Provided that a shareholder is unable to attend the meeting in person, the Company allows him/her to 
 

		  assign an independent director or any person to attend and vote on his/her behalf. To this regard, the 
 

		  shareholder as the Proxy Grantor must inform the Company in writing by filling in one of the proxy forms 
 

		  attached with the meeting invitation letter or downloaded from the Company’s website.


	 3.	 During the meeting, the Company provides equal opportunities for the shareholders to make enquiries 
 

		  or to express their views. Therein, all the Company’s directors and relevant management are present to be 
 

		  acknowledged of the shareholders’ opinions as well as to answer the questions raised. Every question-
 

		  and-answer issue and all the significant opinions are recorded in the minutes of meeting to facilitate the 
 

		  shareholders’ scrutiny. 


	 4.	 After the meeting finished, the Company shall arrange the minutes that present the complete and 
 

		  accurate information for the shareholders to review.
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2. The Equitable Treatment of Shareholders

	 The Company has a policy to treat all the shareholders equally whether the major shareholders, minor 

shareholders, institutional investors or foreign investors. Independent directors are assigned by the Company to 

be responsible for looking after the minor shareholders.


	 The shareholders’ meeting is properly conducted according to the scheduled agenda in respect of the 

Company’s Articles of Association. Related information is clearly presented. No un-informed agenda is introduced 

to the meeting neither is an important agenda which the shareholders need some time to make a prudent study 

before making a decision. In case that a shareholder is unable to attend the meeting in person, the Company 

allows him/her to assign an independent director or any person to attend and vote on his/her behalf. To this 

regard, the shareholder as the Proxy Grantor must inform the Company in writing by filling in one of the proxy 

forms attached with the meeting invitation letter or downloaded from the Company’s website.


	 Voting process is transparent with regard to the order of agenda items. During the meeting, the 

shareholders are entitled to cast the vote to express their agreement or disagreement or even to abstain from 

voting on such issues as related transactions, the acquisition or the disposal of the Company’s assets and so on. 

The agenda on director election provides the shareholders with the chance to elect the directors as individual 

persons to replace the ones who retire by rotation. 


	 The Company has established the Code of Business Ethics for the employees, stipulating the importance of 

keeping the information of both the Company and its subsidiaries in confidence. It has also set up penalty for any 

staff who makes use of the inside information for his/her own benefits or implement the same in the manner that 

may damage the Company’s reputation. Additionally, the trading or transferring of the Company’s securities by 

using confidential information and/or inside information is prohibited in the like manner as the conduct of juristic 

act, using the Company’s confidential information and/or inside information since such doing may cause damage 

to the Company either directly or indirectly.


	 The Company has set up a measure to prevent the improper “Insider Trading” by relevant persons who are 

directors, executives, and staff working in the department related to the inside information (including their spouses 

and minors). According to the measure, such relevant persons are not allowed to trade the Company’s securities 

a month before the disclosure of the quarterly and annual financial statements. The Company has informed its 

directors and executives not only of their duty to report their holding of the Company’s securities but also the 

penalty according to the Securities and Exchange Act of B.E. 2535 and the regulations of the Stock Exchange of 

Thailand. In case that the directors or executives trade the Company’s securities which they hold, they are obliged 

to report changes in the possession of their own securities, spouses and minors to the Office of Securities 

Exchange Commission to comply with Section 59 of the Securities and Exchange Act of B.E. 2535 within 3 

working days so that it is further disclosed to the public.


	 Pertaining to this matter, the Company has set up the disciplinary penalty to apply to any relevant person 

who discloses or makes use of the Company’s inside information for seeking his / her own personal interests. The 

degree of penalty varies, according to the case, from verbal warning, written warning to probation or dismissal.
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	 Internal Control System

	 Realizing the importance of the efficient internal control system of both the management and the operation levels,


	 the Company has specified the scopes of the duty and the authority for its executives and employees clearly in


	 writing. It also conducts the control of assets usage. In addition, the duties of the staff and those of the monitoring 


	 and assessment officers are segregated from each other. The Audit Committee has been set up by the Company to 


	 oversee and monitor such control system to be appropriate and efficient. 

	 

	 Risks Management

	 The Company evaluates the adequacy of its internal control system on a yearly basis in order to find the way to 


	 properly improve the task operation to be increasingly effective.



	 Report of the Board of Directors

	 Audit Committee is accountable for the review of the financial report. Quarterly, such report will be 


	 presented to the Board of Directors by the Accounting and finance Department. The joint meeting between the 


	 relevant staff and the management of the Accounting and finance Department and the Company’s auditors is 


	 scheduled at least once a year. The Board of Directors is responsible for the consolidated financial statements of 


	 the Company and its subsidiaries as well as the financial information (the report on the Board of Directors’ responsibilities 


	 for financial matters) presented in the Annual Report. Such financial statements are prepared in accordance with the 


	 accounting principles certified and verified with prudence by the Company’s auditors. The disclosure of significant 


	 financial - related or non-financial related information is completely and regularly done on the factual basis.



	 4. Board of Directors’ Meeting

	 The Company’s Board of Directors’ meeting is scheduled to be convened once every 3 months. However, a special 


	 meeting can be called if it is deemed necessary. The agenda items for each meeting are clear and specific. 


	 Documents concerned are sent to the directors prior to the meeting date in order to provide them with sufficient 


	 time of study, except for the emergency case. The meeting is recorded in writing. The minutes as well as other 


	 certified documents are kept for references and all must be examinable in the following meeting. The Chairman and 


	 the President of the Company jointly consider the issues to be included in the meeting agenda. To this regard, each 

	 director can also suggest issues for the Chairman and the President to consider for agenda preparation. 


	 During the meeting, the Company’s Chairman, as the Chairman of the Board of Directors’ meeting, will provide 


	 opportunities for the directors to independently express their opinions. Sometimes, the Company’s senior 


	 executives are invited to join the meeting for the provision of additional useful information for some particular 


	 agendas. On this occasion also that they can be directly acknowledged of the policy and put it into practice 


	 accordingly and efficiently. Decisions are based on a majority vote of the Board members attending the meeting; 


	 one director is eligible for one vote. However, a director who has some interests in the matter under consideration 


	 shall not join the meeting and/or abstain from voting for it. In case of tie, the Chairman has the casting vote.


	 In Board of Directors’ meeting, the President shall be the Secretary to the Board of Directors and shall take 


	 the minutes. The minutes shall be proposed to the chairman of the meeting to be considered and signed for 


	 certification and shall be submitted for verification as the first agenda in the following meeting of the Board of Directors.


	 The meeting documents and minutes are kept with respect to the related law by the corporate secretary section.


	 


	 5. Board of Directors’ Self Assessment

	 The Company’s Board of Directors has the policy to evaluate the results of their own performances, taking the 


	 results of the Company’s business operation, the degree of compliance to the established policies, and the overall 


	 economic and social situations as significant criteria. The self assessment outcome will be useful for self 


	 improvement in working of each individual director.
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As at 31st December 2007, the Company had connected transactions with persons who might have a conflict of interest, as follows:


	 A.	The Company and persons who might have a conflict of interest


Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


1.	Jasmine International 
PCL. (“JAS”)


1.	JAS is a major shareholder 

	 of the Company holding 

	 56.98 percent of total

	 paid-up capital.



2.	The Company and JAS 

	 have five common directors,

	 as follows:

	 1.	Mr. Songrit

		  Kusomrosananan

	 2.	Mr. Somboon

		  Patcharasopak

	 3.	Mr. Terasak

		  Jerauswapong

	 4.	Mr. Somsak Patanaanake

	 5.	Mr. Subhoj Sunyabhisithkul 


1.	JAS appointed the Company to manage RSR Signalling

	 and Telecommunications Double Track Railway 

	 Project-Package ST 1 (Project SRT-10) of the State 

	 Railway of Thailand. 



	 The first contract was effective on 10th January 2003 

	 and valid until 31st December 2004 in which JTS 

	 charged a management fee of Baht 19 million.



	 The second contract will be effective from 2005 to

	 2006 in which JTS charges a management fee of 

	 Baht 50 million, which shall be paid within 30 days 

	 after the project is delivered to the State Railway of 

	 Thailand. The service was delivered in the third quarter 

	 of 2005. Payment shall be made after SRT issues a 

	 final certificate and makes payment to JAS. In addition, 

	 JTS charges a maintenance fee of Baht 20 million, 

	 which shall be paid in eight installments for a period 

	 of two years after the delivery of the first lot of work 

	 as specified in the contract.



	 As at 30th December 2005, JAS had not received 

	 payment from SRT, as SRT was examining the work. 

	 JAS expects to be paid and to make payment to the 

	 Company within year 2008.

	 -	 Fee income

	 -	 Trade accounts receivable























































-


16.05


After JAS was restructured as a holding 
company, it transferred its communications

engineering business to the Company. 
Hence, the Company co-ordinated with 
JAS and a foreign supplier in preparing 
the bidding documents. After the bid was 
won, JAS appointed the Company to 
manage the project.



JAS and a foreign supplier were bidders 
for the project, as JAS has experience with 
the State Railway of Thailand. Therefore, 
such transactions are a normal course of 
business and are thus considered to be a 
reasonable business practice. Moreover, 
the management fee was clearly specified, 
which accounted for 10 percent of the total 
cost of the project.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


1.	Jasmine International 
PCL. (“JAS”) (Cont.)



 2.	The Company entered into rental and service contracts 

	 with JAS to lease office space on the 9th floor of 

	 Jasmine International Tower totalling 1,417 square 

	 metres. The monthly rental rate is Baht 105 per square 

	 metre and service rate is Baht 245 per square metre. 

	 The tenure is 3 years from 1st August 2001 to 31st 

	 July 2004. The Company extended the contract for 

	 another 3 years effective from 1st August 2004 to 

	 31st July 2007 at the same rate. The contract is 

	 further extendable upon its expiration at the same 

	 rental rate, but the service rate will increase by at 

	 least 5 percent per extension. The Company extended 

	 the contract for another 3 years effective from

	 1st August 2007 to 31st July 2010 at the same rate.

	 The contract is further extendable upon its expiration 

	 at the same rental rate.



	 The Company subsequently leased 22 square 

	 metres of additional space on the 29th floor.

	 The monthly rental rate is Baht 2,310 and service 

	 rate is Baht 5,390. The tenure starts from 1st October 

	 2005 to 31st July 2007. The tenure decreased the

	 22 square metres from 1st January 2007 to 31st July 

	 2007.

	 -	 Rental and service fee






















































5.95


The Company rents office space on the 9th 
floor from JAS based in the normal course 
of business in which the rental terms and 
conditions and service fee are the same as 
those charged to other companies in the 
group and comparable to those charged 
to other companies. Compared to other 
office buildings situated in the same area, 
the rate is lower than the market rate. 
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


1.	Jasmine International 
PCL. (“JAS”) (Cont.)



 3.	Other expenses and service fee charged between 

	 JAS and the Company, such as warehouse rental, 

	 staff training, advertising expense, Internet service 

	 and travel expense.

	 -	 Other expense

	 -	 Accrued expenses

	 -	 Advance payment











0.69

0.21


0.0006


The transactions are considered to be a 
normal course of business in which expenses 
or fees charged between JAS and the 
Company are equivalent to those charged 
to other companies in the group and are 
lower than the Company could obtain, such 
as arranging its own training programmes 
and job vacancy advertisements. The 
Company normally settles payment within 
the same quarter or in the following quarter.


2.	Premium Assets Co., Ltd. 
(“Premium Assets”)


1.	JAS is the parent company 

	 of Acumen and JSTC holding 

	 100 percent stake. Acumen 

	 and JSTC holds a 53.85 

	 percent and 46.15 percent 

	 stake of Premium Assets. 



2.	Premium Assets and the 

	 Company have four common 

	 director, namely, 

	 1.	Mr. Songrit 

		  Kusomrosananan

	 2.	Mr. Somboon

		  Patcharasopak

	 3.	Mr. Somsak Patanaanake

	 4.	Mr. Terasak Jerauswapong


1.	The Company entered into the following rental and 

	 service agreements:

	 -	 450 square metres of office space on the 5th floor 

		  (Room 513) of Jasmine International Tower at a 

		  monthly rental rate and service rate of Baht 76 

		  and Baht 177 per square metre, respectively.

		  The contract period is from 16th November 2005 

		  to 15th June 2006. The Company extended the 

		  contract for another 2 years effective from

		  16th June 2006 to 15th June 2008 at a monthly 

		  rental rate and service rate of Baht 83.49 and 

		  Baht 194.81 per square metre, respectively.

		  After the expiration date, the Company may 

		  extend the contract.



 On 16th November 2005, Premium Real Estate 
transferred the rental and service contracts 
to Premium Assets. The Company rents 
office space from Premium Assets based 
in the normal course of business in which 
the rental terms and conditions and 
service fee are the same as those charged 
to other companies in the group and are 
comparable to those charged to other 
companies. Compared to other office 
buildings situated in the same area, the 
rate is lower than the market rate.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


2.	Premium Assets Co., Ltd. 
(“Premium Assets”) 
(Cont.)



 	 -	 35 square metres of space on the 5th floor

		  (Room 517) at a monthly rental rate and service 

		  rate of Baht 87.45 and Baht 204.05 per square metre, 

		  respectively. The contract period is from 16th 

		  November 2005 to 15th October 2007. The Company 

		  extended the contract for another 1 years 

		  effective from 16th October 2007 to 15th October 

		  2008 at a monthly rental rate and service rate of 

		  Baht 96.20 and Baht 224.45 per square metre, 

		  respectively. After the expiration date, the Company 

		  may extend the contract.



		  -	 100 square metres of space on the 5th floor 

			   (Room 505) at a monthly rental rate and service 

		  	 of Baht 87.45 and Baht 204.05 per square metre, 

			   respectively. The contract period is from 16th 

			   November 2005 to 15th October 2007. The 

			   Company extended the contract for another

			   1 years effective from 1st October 2006 to 30th 

			   September 2007 at a monthly rental rate and 

			   service rate of Baht 91.82 and Baht 214.26

			   per square metre, respectively.



	 The Company extended the contract for another

	 1 years effective from 1St October 2007 to 30th 

	 September 2008 at a monthly rental rate and service 

	 rate of Baht 96.41 and Baht 224.97 per square metre, 

	 respectively. After the expiration date, the Company 

	 may extend the contract.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


2.	Premium Assets Co., Ltd. 
(“Premium Assets”)


	 (Cont.)



 2.	The Company rents warehouse space on G floor in 

	 Jasmine International Tower. The total area is 33 

	 square metres at a monthly rental rate of Baht 280 

	 per square metre. The contract started from 1st April 

	 2006 to 31st March 2007. The Company extended 

	 the contract for another 3 years effective from 1st 

	 April 2007 to 31st March 2008 at the same rate.

	 After the expiration date, the Company may extend 

	 the contract further.

	 -	 Rental fee

	 -	 Other expenses, such as electricity and telephone

	 -	 Accrue utility expense



3.	The Company rented an advertisement signboard 

	 0.95 x 1.65 metres for Baht 18,000 per board per year. 

	 The contract was from 16th, November 2006 to 31st, July 

	 2007. The Company extended the contract for 

	 another 1 years effective from 1st August 2007 to 

	 31st July 2008 the rental rate baht 18,691.59 per 

	 board per year. After the expiration date, the 

	 Company may extend the contract further.

	 -	 Advertising expense





















3.17

2.79

0.31





















0.018




























On 16th November 2005, the contract was 
transferred from Premium Real Estate to 
Premium Assets. Under this contract, the 
Company rents the signboard located at 
the entrance of Jasmine International Tower 
from Premium. The rental fee is considered 
to be a normal operating expense in which 
the terms and conditions of the rental fee 
are the same as those charged to other 
companies in the group and are 
comparable to those charged to other 
companies.




4
5

Content

A
nnual R

e
p
o
rt 2

0
0
7



J
asm

ine
 Teleco

m
 S

ystem
s P

ub
lic C

o
m

p
any L

im
ited




Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


2.	Premium Assets Co., Ltd. 
(“Premium Assets”)


	 (Cont.)



 4.	The Company entered into a cleaning service contract 

	 with a monthly fee of Baht 16,000. The contract 

	 period was from 1st January 2007 to 31st December 2007. 

	 In addition, the Company entered into a security 

	 service contract with a monthly service fee of Baht 

	 26,500. The contract period was from 1st February 

	 2007 to 31st January 2008. After the expiration date, 

	 the Company may extend these contracts.

	 -	 Service fee



	 5.	The Company sold cable OFC to Premium Assets

	 -	 Sales and service

	 -	 Trade accounts receivable.



















0.52






0.17

0.19


On 16th November 2005, the contract was 
transferred from Premium Real Estate to 
Premium Assets. The Company appointed 
Premium Assets to render cleaning and 
security services. Premium Assets 
provides these services to all tenants in 
Jasmine International Tower with the same 
service fee. Hence, such transaction is 
considered to be a normal business 
transaction.


3.	Jasmine Submarine

	 Telecommunications

	 Co., Ltd. (“JSTC”)


1.	JAS, the parent company, 

	 holds a 100 percent stake 

	 of Jasmine Submarine.



2.	JSTC and the Company 

	 have 5 common directors, 

	 namely:

	 1.	Mr. Songrit 

		  Kusomrosananan

	 2.	Mr. Somboon

		  Patcharasopak

	 3.	Mr. Terasak 

		  Jerauswapong

	 4.	Mr. Somsak Patanaanake

	 5.	Mr. Subhoj Sunyabhisithkul


1.	JSTC and the Company co-ordinate to engage in 

	 repair and maintenance projects for CAT’s fibre optic 

	 cable network. According to the agreement,

	 the Company must submit a performance bond to 

	 the project owner. Therefore, JSTC and the Company 

	 both share expenses and deposits incurred for

	 the issuance of the performance bond. In this regard, 

	 the Company has requested the bank to issue a 

	 performance bond for which it will make repayment 

	 of the deposit to JSTC.

	 -	 Deposit payable























0.57


This transaction is reasonable and represents 
a business co-ordination for the best 
interests of both parties. The Company 
was awarded the repair and maintenance 
project by CAT and subcontracted JSTC 
(a specialist in fibre optic cable networks) 
to operate the project. The project duration 
is 24 months, which ended in September 
2005. The Company and JSTC, based on 
their proportion of revenue sharing, share 
the deposit payment for the issuance of 
the performance bond.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


3.	Jasmine Submarine

	 Telecommunications

	 Co., Ltd. (“JSTC”)

	 (Cont.)



 2.	The Company appointed JSTC to provide fibreoptic 

	 cable network maintenance services for CAT.

	 The first project, with details as mentioned in No. (1), 

	 is for 24 months, which ended in September 2005. 

	 The second project, with 24 - month duration, will end 

	 in June 2007. The Company extended the contract 

	 for the second project, with 24 - month effective from 

	 11st June 2007 to 11st June 2009.

	 -	 Cost of sales and services

	 -	 Accounts payable



3.	The Company sells telecom equipment to JSTC.

	 -	 Sales and services

	 -	 Trade accounts receivable

	 -	 Advance received



















14.60

7.32







21.41

13.07


0.09


This transaction is reasonable and represents 
co-operation in the normal course of 
business. The Company makes payment 
according to mutually agreed terms and 
conditions as specified in the contract.













This is considered to be a normal business 
transaction with the price stated at the 
market price.


4.	Acumen Co., Ltd.

	 (“Acumen”)


1.	JAS, the parent company, 

	 holds a 100 percent stake 

	 of Acumen.



2.	The Company and Acumen 

	 have 5 common directors, 

	 namely:

	 1.	Mr. Songrit 

		  Kusomrosananan

	 2.	Mr. Somboon 

		  Patcharasopak

	 3.	Mr. Somsak Patanaanake

	 4.	Mr. Subhoj Sunyabhisithkul

	 5.	Mr.Terasak Jerauswapong 


1.	Acumen purchases telecom equipment from the 

	 Company.

	 -	 Sales and services



2.	The company appointed Acumen to provide consultant 

	 and shipping sevice for import goods and equipment

	 -	 Services

	 -	 Accrued expense






-








0.60

0.05


This is a normal business transaction with 
the price stated at the market price.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


5.	TT&T Plc. (“TT&T”)
 1.	AS, the parent company, 

	 holds a 29.85 percent stake 

	 of TT&T.



2.	JTS and STCC hold a

	 0.37 percent stake of TT&T.



3.	The Company and TT&T 

	 have 4 common directors, 

	 namely:

	 1.	Mr. Pleumjai Sinarkorn

	 2.	Mr. Songrit 

		  Kusomrosananan

	 3.	Mr. Somsak Patanaanake

	 4.	Mr. Subhoj Sunyabhisithkul 


1.	The Company sells telecom equipment to TT&T,

	 and joined in and won the bid for TT&T projects.

	 -	 Sales and services.

	 -	 Trade accounts receivable

	 -	 Advance received from related parties

	 -	 Unbilled receivable



2.	Rent equipment of SDH ANALYZER

	 -	 Cost of sales and service



3.	Interest of delay payment from TT&T

	 -	 Interest Income

	 -	 Advance payable







 57.41

256.12

 0.11

 0.36






-






 7.44

 8.17


This is considered to be a normal business 
transaction in which the price is stated at 
the market price or bid price.


6.	ACeS Regional Services 
Co., Ltd. (“ARS”)


1.	JAS, the parent company, 

	 holds a 58.84 percent stake 

	 of ARS.



2.	The Company and ARS have 

	 5 common directors, namely:

	 1.	Mr. Songrit 

	 Kusomrosananan

	 2.	Mr. Somboon 

	 Patcharasopak

	 3.	Mr. Somsak Patanaanake

	 4.	Mr. Subhoj Sunyabhisithkul

	 5.	Mr. Terasak Jerauswapong


1.	The Company rents/borrows audio-visual equipment 

	 from ARS.

	 -	 Expense

	 -	 Accrued expense






-

-


This is a normal business transaction in 
which the rental/service rate is charged at 
the same rate as that charged to all 
companies in the group.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


7. Smart Highway Co., Ltd. 
(“SMH”)


1.	Acumen, a subsidiary of JAS, 

	 holds 67.40 percent of SMH.



2.	The Company and SMH have 
3. common directors, namely:

	 1.	Mr. Songrit 

		  Kusomrosananan

	 2.	Mr. Somsak Patanaanake

	 3.	Mr. Terasak Jerauswapong


1.	The Company sold LAN Switch Model SR624F

	 -	 Sales

	 -	 Accounts receivable




0.05


-


This is a normal business transaction with 
the price stated at the market price.


8.	Jasmine Internet Co., Ltd. 

	 (“JI-NET”)


1.	JAS, the parent company, 

	 holds a 65 percent stake of 

	 JI-NET.



2. The Company and JI-NET 

	 have 2 common directors, 

	 namely:

	 1.	Mr. Somsak Padhana-anake

	 2.	Mr. Subhoj Sunyabhisithkul


1.	The Company uses the Internet services of JI-NET. 

	 -	 Internet expense

	 -	 Accrued expense




0.23


-


This is a normal business transaction with 
the price stated at the market price.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


9.	Siam Teltech Computer

	 Co., Ltd. (“STCC”)


1.	The Company acquired 

	 96.07 percent of STCC’s 

	 shares from JAS and another 

	 1.80 percent from two minority 

	 hareholders, bringing its 

	 holding to 97.87 percent. 



2.	The Company and STCC 

	 have 4 common directors, 

	 namely:

	 1.	Mr. Songrit 

	 Kusomrosananan

	 2.	Mr. Somboon 

	 Patcharasopak

	 3.	Mr. Subhoj

	 Sunyabhisithkul

	 4.	Mr. Terasak

	 Jerauswapong 


1.	The Company charged newyear parties y - 2007 

	 -	 Other income

	 -	 Advance payable




-

-


This is a normal business transaction with 
the price stated at the market price.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


10.	 TJP Engineering

		  Co., Ltd. (“TJP”)


1.	JAS, the parent company, 

	 holds a 100 percent stake, 

	 80 percent of which is held 

	 directly, and the remainder is 

	 held indirectly through Acumen.



2.	The Company and TJP have 

	 3	 common directors, namely :

	 1.	Mr. Songrit 

		  Kusomrosananan

	 2.	Mr. Somboon 

		  Patcharasopak

	 3.	Mr. Terasak 

		  Jerauswapong 


1.	The Company sold a conduit for the transfer of 

	 underground cable to TJP.

	 -	 Sales of equipment

	 -	 Trade account receivable



2.	TJP appointed the Company to engage in the 

	 construction of an optical fibre cable system project 

	 of TT&T.

	 -	 Unbilled receivables







 50.40

 24.10











 59.75


This is a normal business transaction with 
the price stated at the market price.


11.	 Triple T Broadband

		  Co.,Ltd ( “3T2B “)


1.	JAS the parent company of 

	 Acumen and TT&T holds a 

	 100 percent and 29.85 percent 

	 stake, respectively, which 

	 Acumen and TT&T holds a 

	 90.91 percent and 9.09 percent 

	 stake , respectively of 3T2B 



2.	The Company and 3T2B 

	 have 3 common directors, 

	 namely:

	 1.	Mr. Songrit

		  Kusomrosananan

	 2.	Mr. Subhoj Sunyabhisithkul

	 3.	Mr.Somboon 

		  Patcharasopak


1.	The Company sold a Broadband equipment.

	 -	 Sales of equipment

	 -	 Trade account receivable ‘s period receive

		  within 1 year

	 -	 Long term trade account receivable

	 -	 Unbilled receivables



2.	The Company used 200 number of the fixed

	 line phones.

	 -	 Internet expense

	 -	 Accrued expense




607.45




383.84

322.79


-








 0.28

 0.08


This is a normal business transaction with 
the price stated at market price.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


12.	 Mono Generation 	
	 Co.,Ltd (“Mono Group”)


1.	Mr. Pete Bodharamik is the 

	 director and major 

	 shareholder of Mono Group 



2.	Mr. Pete Bodharamik is the 

	 major shareholder of JAS by 

	 9.62 persent stake


1.	The Company appointed to Walk Rally service

	 -	 Walk Rally service




-


This is a normal business transaction with 
the price stated at market price.


13.	 Mono Travel co.,Ltd 

		  (“Mono Group”)




1.	Mr. Pete Bodharamik is the 

	 director and major 

	 shareholder of Mono Group 



2.	Mr. Pete Bodharamik is the 

	 major shareholder of JAS by 

	 9.62 persent stake.


1.	The Company appointed to hotel accommodation 

	 for semina

	 -	 Hotel accommodation






-


This is a normal business transaction with 
the price stated at market price.


14.	 TT&T Subscriber

		  Services Co.,Ltd.

		  (“TT&TSS”)


1.	JAS, the parent company, 

	 holds a 29.85 percent stake 

	 of TT&T.



2.	The Company and TT&T 

	 have 4 common directors, 

	 namely:

	 1.	Mr. Pleumjai Sinarkorn

	 2.	Mr. Songrit 

		  Kusomrosananan

	 3.	Mr. Somsak Patanaanake

	 4.	Mr. Subhoj

		  Sunyabhisithkul


1.	The Company sells telecom equipment to TT&TSS, 

	 and joined in and won the bid for TT&TSS projects.

	 -	 Sales and services.

	 -	 Trade accounts receivable



2.	The Company uses the Internet services of TT&TSS

	 -	 Internet expense

	 -	 Accrued expense







19.07

1.60







0.02

0.03


This is considered to be a normal business 
transaction in which the price is stated at 
the market price or bid price.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


15.	 Jastel Network Co., Ltd. 
	 (“JASTEL”)


1.	Jasmine Submarine.,

	 the Sudsidiary of JAS,

	 holds a 100 percent stake 

	 of JASTEL.



2.	JASTEL and the Company 

	 have 5 common directors,

	 namely:

	 1.	Mr. Songrit 

		  Kusomrosananan

	 2.	Mr. Somboon 

		  Patcharasopak

	 3.	Mr. Terasak 

		  Jerauswapong

	 4.	Mr. Subhoj 

		  Sunyabhisithkul

	 5.	Mr. Somsak

		  Patanaanake


1.	The Company sells and installed of SDH equipment 

	 to JASTEL.

	 -	 Sales and services.

	 -	 Trade accounts receivable







20.49

 6.79


This is considered to be a normal business 
transaction in which the price is stated at 
the market price or bid price.




5
3

Content

A
nnual R

e
p
o
rt 2

0
0
7



J
asm

ine
 Teleco

m
 S

ystem
s P

ub
lic C

o
m

p
any L

im
ited




B. The subsidiary and persons who might have a conflict of interest


Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


1.	Jasmine Telecom Systems 
Plc. (“JTS”) 


1.	JTS is a major shareholder 

	 of STCC who holds

	 97.87 percent. 



2.	JTS and STCC have 

	 4 common directors, namely:

	 1	 Mr. Songrit

		  Kusomrosananan

	 2.	Mr. Somboon 

		  Patcharasopak 

	 3.	Mr. Subhoj

		  Sunyabhisithkul

	 4.	Mr. Terasak 

		  Jerauswapong


1.	Other expenses and service fee charged between 

	 JTS and STCC, such as newyear parties, staff training.

	 -	 Accrued expense






-


This is considered to be a normal business 
transaction in which the price is stated at 
the market price.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


2.	Jasmine International Plc. 
(“JAS”)


1.	JAS is a major shareholder 

	 in JTS who holds 56.98

	 percent, while JTS is a major 

	 shareholder of STCC who 

	 holds 97.87 percent.



2.	STCC and JAS have

	 4 common directors, namely:

	 1.	Mr. Songrit 

		  Kusomrosananan

	 2.	Mr.Somboon

		  Patcharasopak

	 3.	Mr. Subhoj 

		  Sunyabhisithkul

	 4.	Mr. Terasak

		  Jerauswapong


1.	The Company entered into rental and service

	 contracts with JAS to lease office space on the

	 10th floor of Jasmine International Tower totalling

	 654 square metres. The monthly rental rate is

	 Baht 105 per square metre and service rate is

	 Baht 245 per square metre. The tenure is 3 years 

	 from 1st August 2001 to 31st July 2004. An 

	 additional 711.50 square metre was leased starting 

	 from 1st August 2004 and increased to 1,000 

	 square meter starting on 1st April 2005 to 31stJuly 

	 2007 under the same conditions. The tenure 

	 decreased to 1,225 square metres from 1st August 

	 2007 to 31st December 2007. The Company 

	 extended the contract for another 2 years 7 months 

	 effective from 1st January 2007 to 31st July 2010

	 and decreased to 1,162 square metres at the same 

	 rate. The contract is further extendable upon its 

	 expiration at the same rental rate, but the service 

	 rate will increase by at least 5 percent per extension.	
	 -	 Rental and service expense

	 -	 Accrued Payable









































5.37

2.25


STCC rents office space on the 10th floor 
from JAS based on the normal course of 
business in which the rental terms and 
conditions and service fee are the same as 
those charged to other companies in the 
group and comparable to those charged 
to other companies. Compared to other 
office buildings situated in the same area, 
the rate are lower than the market rate. 
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


2.	Jasmine International Plc. 
(“JAS”) (Cont.)



 2.	Other expenses and service fee charged between

	 JAS and STCC, such as staff training, advertising 

	 expense, internet service and travel expense.

	 -	 Other expenses

	 -	 Accrued expense









0.15

0.07


The transactions are considered to be a 
normal course of business in which 
expenses or fees charged between JAS 
and STCC are equivalent to those charged 
to other companies in the group and are 
lower than STCC could obtain such as 
arranging its own training programmes. 
STCC normally settles payment within the 
accounting period or in the following 
period. All expenses are charged at the 
market rate.


3.	Premium Real Estate

	 Co,.Ltd.


1.	JAS (a major shareholder in

	 JTS) holds a 49 percent

	 stake in Premium.



2.	STCC and Premium have 

	 common directors, namely, 

	 Mr. Somboon Patcharasopak.


1.	The Company entered into a service contract for 

	 cleaning, security and pest control with a monthly 

	 service fee of Baht 21,600 from 2004 to January 2005 

	 and Baht 36,300 from February 2005 to

	 31st December 2005. 



	 In 2005, Premium notified the Company of the change 

	 of the name of lessor to Premium Asset Co., Ltd. 

	 Other terms and conditions remained unchanged.

	 -	 Service fee

	 -	 Accrued Expense




















-

-


STCC appointed Premium to render 
cleaning, security and pest control 
services. Premium provides these services 
to all tenants in Jasmine International 
Tower with the same service fee. Hence, 
such transaction is considered to be a 
normal business transaction.



Premium provides these services to all 
tenants in Jasmine International Tower. 
This transaction is a normal business by 
which the terms and conditions are the 
same to those charged to other companies 
in the group.
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Parties having a 
potential conflict of 

interest 

Relationship 
 Description of the transaction 


Amount

(Baht Millions)
 Audit Committee’s comment and the 

importance and reasonableness of 
the transactions 
31 Dec 

2007


11.	 TT&T Subscriber

		  Services Co.,Ltd. , a

		  wholly-owned by TT&T

		  (“TT&TSS”)


1.	JAS, the parent company, 

	 holds a 29.85 per cent stake 

	 of TT&T.



2.	The Company and TT&T

	 have 4 common directors, 

	 namely:

	 1.	Mr. Pleumjai Sinarkorn

	 2.	Mr. Songrit

		  Kusomrosananan

	 3.	Mr. Somsak Patanaanake

	 4.	Mr. Subhoj Sunyabhisithkul


1.	The Company sells telecom equipment to TT&TSS.

	 -	 Sales and services.

	 -	 Trade accounts receivable




23.65


-


This is considered to be a normal business 
transaction in which the price is stated at 
the market price or the bid price.


12.	 Triple T Broadband

		  Co.,Ltd. ( “3T2B “)


JAS	 the parent company of

	 Acumen and TT&T holds a

	 100 percent and 29.85 

	 percent stake, respectively, 

	 which Acumen and TT&T 

	 holds a 90.91 percent and 

	 9.09 percent stake ,

	 respectively of 3T2B 



2.	The Company and 3T2B 

	 have 3 common directors,

	 namely:

	 1.	Mr. Songrit

		  Kusomrosananan

	 2.	Mr. Subhoj Sunyabhisithkul

	 3.	Mr.Somboon

		  Patcharasopak


1.	The Company sold printer to STCC.

	 -	 Sales and Services

	 -	 Trade accounts receivable




0.007

0.007


This is considered to be a normal business 
transaction in which the price is stated at 
the market price.
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Necessity and rationality of the transactions	 


	 The related transactions have been undertaken in the Company’s normal course of business or follow normal 

practices of other businesses in the same industry. Therefore, the transactions were reasonable. The price, compensation, 

fee or expenses were charged at the market price or fair price. The Audit Committee has reviewed these transactions and 

rendered their opinion as aforementioned.





Rules and procedures for approving connected transactions 


	 In the past, related transactions represented normal business activities of the Company with standard terms and 

conditions and were engaged in for the best interests of the Company. Thus, all related transactions were to be approved 

by the Company’s Board of Directors, management or authorised persons according to their respective authority. 


	 After the Company lists on the SET, it shall comply with the rules and regulations of the SEC and SET in regard to 

approving connected transactions. Related persons, such as Directors or persons who might have a conflict of interest 

with the Company through a particular transaction, must abstain from voting on such transactions except where there is an 

exemption according to the rules and regulations of the SEC or SET. 





Policy in regard to possible future connected transactions




	 1.	 The Company established a policy in regard to present and possible future connected transactions in which the 

terms and conditions shall be based on a fair and normal course of business, prevent the transfer of benefits, and comply 

with rules and regulations. The Company is likely to continue engaging in related transactions in the future, which are 

normal businesses, such as sales and services, office rental, issuance of corporate guarantees, and other expenses. In 

this regard, the Company has appointed an Audit Committee which will monitor, render the opinion in regards to 

reasonableness of transactions and disclose the connected transactions or transactions which may cause a conflict of 

interest to ensure that they are complete and accurate and comply with the rules and regulations of the SEC and SET Re: 

Connected Transactions and Acquisitions and the Disposal of Assets, and accounting principles of the Institute of Certified 

Accountants and Auditors of Thailand. In the case where the Audit Committee does not have experience in a particular 

connected transaction, the Company shall appoint an independent professional, such as the Company’s Auditor, 

independent appraiser, legal advisor or an independent expert to provide an opinion on the transaction. 


	 However, the Company shall not engage in other transactions that are not normal business transactions, such as 

the issuance of corporate guarantees to other companies, in which case the Company shall propose to the Board of the 

Audit Committee approval indicating the reasons and necessity of the transactions.


	 In addition, for related transactions that might occur in the future, the Board of Directors shall strictly follow the rules 

and regulations of the SET as well as the regulation Re: Disclosure of Connected Transactions and Acquisitions and the 

Disposal of Assets. In this regard, the Audit Committee and the Auditor of the Company or an independent professional (if 

any) shall examine and render their opinion on the necessity and reasonableness of the transactions and disclose 

complete and correct information in respect to such related transactions or any transactions that might create a conflict of 

interest as required by the regulations.
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Financial Status

Assets


	 Unit : Million Baht 


Items

consolidated


Changed

% 

Changed
2007
 2006


Current Assets
 2,564.59
 3,035.98
 (471.39)
 (15.53)


Non–Current Assets
 951.36
 1,038.85
 (87.49)
 (8.42)


	 Long- term trade accounts and notes 

	 receivable from related company
 332.79
 405.33
 (72.54)
 (17.90)


	 Property, plant and equipment – net
 530.28
 545.74
 (15.46)
 (2.83)


	 Others non–current assets
 88.29
 87.78
 0.51
 0.58


Total Assets
 3,515.95
 4,074.83
 (558.88)
 (13.72)





	 As at the end of the fiscal year 2007, the company and its subsidiary have total assets amount to Baht 3,516 million 

decreasing by Baht 559 million or 13.72%. This was mainly due to decreasing of revenue from sales and service by 

45.79% from the end of year 2006. As a result, account receivable increased by Baht 9 million or 0.69% , inventory 

decrease by Baht 444 million or 85.91%, other current assets decreased by Baht 4 million or 0.88% and non–current 

assets comprise long-term trade account and notes receivable from related party due to revenue from sale and service 

from Broadband Services Project of Triple T Broadband, property, plant and equipment net and others non–current assets 

were decreased by Baht 87 million or 8.42%.





Liabilities


Unit : Million Baht


Items

consolidated


Changed

% 

Changed
2007
 2006


Current Liabilities
 1,365.21 
 1,480.89 
 (115.68)
 (7.81)


Non-Current Liabilities
 335.83 
 763.08 
 (427.25)
 (55.99)


	 Long Term Loans
  - 
 48.37 
 (48.37)
 (100.00)


 	 Long-term trade accounted and notes 

	 payable – unrelated parties
 335.83 
 714.71 
 (378.88)
 (53.01)


Total liabilities
 1,701.04 
 2,243.97 
 (542.93)
 (24.20)



	 As at the end of the fiscal year 2007, the company and its subsidiary have total liabilities amount to Baht 1,701 
million decreasing by Baht 543 million or 24.20%. This was mainly due to decreasing of revenue from sales and service by 
45.79% from the end of year 2006. As a result, account payable increased by Baht 76 million or 10.68% but other current 
liabilities reduced by Baht 78 million or 22.78% and non-current liabilities were long-term trade accounts note payable 
unrelated parties from broadband service project and long term loans totaling decreased by Baht 427 or 55.99% and 
refund loan for payphone project finance by Baht 98.76 million.
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Shareholder’s Equity


Unit : Million Baht


Items

consolidated


Changed

% 

Changed
2007
 2006


Paid up Capital Shares
  702.00 
  701.00 
 1.00
 0.14


Share Premium
  418.81 
  418.81 
 0.00
 0.00


Retained Earning
  722.65 
  738.01 
 (15.36)
 (2.08)


 	 Legal Reserve
  55.54 
  49.46 
 6.08
 12.29


	 Un-appropriated
  667.11 
  688.55 
 (21.44)
 (3.11)


Total Shareholders’ Equity
  1,814.91 
  1,830.85 
 (15.94)
 (0.87)


Book Valued
 2.59
 2.61
 (0.03)
 (1.01)


	 As at the end of the fiscal year 2007, the company and its subsidiary have total shareholders’ equity amount to Baht 
1,814 million decreasing by Baht 16 million or 0.87%. This was mainly due to operating results in year 2007 was Baht 104 
million beside that on 25th April 2007 had an dividend payment to existing shareholders made it’s totaling of 67% from year 
operating results in dividend rate of 0.30 baht per share totaling by Baht 210.17 million and paid on 12th October 2006 in 
dividend rate of 0.13 baht per share of existing shareholders 700 million shares equal to by Baht 91 million and 24th May 
2007 in dividend rate of 0.17 baht per share of existing shareholders 701 million shares equal to by Baht 119.17 million 
respectively, and legal reserve by Baht 6.08 million or 5% of net profit from separate financial statements.


Liquidity


Cash flow


	 In 2007, the company and its subsidiary have net cash flow from (used in) operating activities amount to Baht 327 
million. This was mainly due to operated broadband service project which high cost of import tax and operating expensed , 
beside that had invested to purchased equipment for operating in beginning of year 2007 and net cash flow from (used in) 
investing activities by Baht (80) million due to investment in payphones and office improvement and net cash flow from 
(used in) financing activities by Baht (282) million due to refund loan for payphone project finance by Baht 98.76 million 
and dividend payment Baht 119.17 million by the company. As at 31st December 2007, the company and its subsidiary 
had net decrease in cash and cash equivalents by Baht 104 million from year 2006, as a result, cash and cash equivalents 
at end of year amount to Baht 729 million. its excluded fixed deposit for pledge facilities lines by Baht 72 million.




Liquidity and Capital Structure


Item
 2007
 2006


Liquidity Ratio
 
 


Current Ratio (times)
 1.88 
 2.05 


Quick Ratio (times)
 1.53 
 1.42 


Capital Structure
 
 


Debt to Equity (times)
 0.94 
 1.23 
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JASMINE TELECOM SYSTEMS PUBLIC COMPANY LIMITED 


AND ITS SUBSIDIARIES


REPORT AND CONSOLIDATED FINANCIAL STATEMENTS


ENDED 31 DECEMBER 2005 To 2007
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BALANCE SHEETS

JASMINE TELECOM SYSTEMS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

AS AT 31 DECEMBER 2005 TO 2007


(Unit : Thousand baht)

Amount % Amount % Amount % Amount % Amount % Amount %

ASSETS

CURRENT ASSETS

Cash and cash equivalents 254,907 14.45   731,507 20.05    654,095 21.49   691,851 27.76   762,524 18.71   728,586 20.72   

Current investment-restricted bank deposits 5,966 0.34       6,922 0.19        279 0.01       6,348 0.25       8,316 0.20       1,112 0.03       

Trade accounts and notes receivable

Related parties 174,876 9.91     641,289 17.58    701,764 23.05   371,571 14.91   771,598 18.94   873,231 24.84   

Unrelated parties 343,138 19.45   495,853 13.59    445,970 14.65   348,222 13.97   563,302 13.82   470,902 13.39   

Total trade account and note receivable 518,014 29.37   1,137,143 31.17    1,147,733 37.70   719,793 28.88   1,334,901 32.76   1,344,133 38.23   

Amounted due from related parties 7 0.00     151 0.00      8,170 0.27     4,276 0.17     1 0.00     8,170 0.23     

Invetories- net 108,092 6.13     516,446 14.15    68,400 2.25     109,144 4.38     516,827 12.68   72,831 2.07     

Total other current assets 116,875 6.63     164,147 4.50      156,103 5.13     258,757 10.38   413,412 10.15   409,761 11.65   

Total current assets 1,003,861 56.91  2,556,315 70.06   2,034,781 66.84  1,790,168 71.83  3,035,981 74.51  2,564,594 72.94  

NON-CURRENT ASSETS

Restricted bank deposits 44,328 2.51     57,203 1.57      60,473 1.99     58,114 2.33     71,162 1.75     72,159 2.05     

Long-term trade accounted and notes receivable from related party -               -       405,332 11.11    332,789 10.93   -           -       405,332 9.95     332,789 9.47     

Investments accounted for under equity method 97,851 5.55     83,899 2.30      83,899 2.76     -           -       0 -       0 -       

Other long-term investments- available -for- sale securities 51,816 2.94     6,324 0.17      5,692 0.19     69,058 2.77     11,959 0.29     10,763 0.31     

Property , plant and equipment -net 563,352 31.94   536,464 14.70    523,026 17.18   570,921 22.91   545,735 13.39   530,281 15.08   

Deposits 2,591 0.15     2,995 0.08      3,463 0.11     4,004 0.16     4,657 0.11     5,366 0.15     

TOTAL NON-CURRENT ASSETS 759,938 43.09  1,092,218 29.94   1,009,341 33.16  702,097 28.17  1,038,845 25.49  951,358 27.06  

1,763,799 100.00 3,648,533 100.00 3,044,122 100.00 2,492,265 100.00 4,074,826 100.00 3,515,953 100.00

2005

                Consolidated                                  The Company Only

200620062005 2007 2007

TOTAL ASSETS
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INCOME STATEMENTS

JASMINE TELECOM SYSTEMS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

FOR THE YEARS ENDED 31 DECEMBER 2005 TO 2007


Note	 :	 The consolidated financial statements Year 2005 included the results of Siam Teltech Computer Company Limited “STCC” (the company subsidiary) specific results of 



		  quarter 4’ 2005 due to the company acquired shares of STCC quarter 4’ 2005.


(Unit : Thousand baht)

AMOUNT % AMOUNT % AMOUNT % AMOUNT % AMOUNT % AMOUNT %

REVENUES

Sales and service income 1,263,827 99.06     2,485,775 97.50     1,378,794 96.45     1,500,951 99.66     2,850,595 97.63     1,545,321 96.12     

Revenues from reversal of liabilities -                 -         -              -         -          -         -                 -         -              -         -           -         

Gain on sale of investments in available-for sale-securities -                 -         16,516 0.65       0 -         -                 -         16,516 0.57       0 -         

Exchange gains 1,499 0.12       23,819 0.93       17,547 1.23       -                 -         10,419 0.36       2,746 0.17       

Share of income from investment accounted for under equity me 6,965 0.55       0 -         0 -         -                 -         -              -         -           -         

Other income 3,587 0.28       23,416 0.92       33,132 2.32       5,056 0.34       42,249 1.45       59,591 3.71       

1,275,879 100.00  2,549,526 100.00  1,429,473 100.00  1,506,007 100.00  2,919,779 100.00  1,607,658 100.00  

EXPENSES

Cost of sales and services 778,245 61.00     1,953,660 76.63     1,120,269 78.37     979,219 65.02     2,269,890 77.74     1,246,018 77.51     

Selling, seviceing and administrative expenses 124,932 9.79       142,118 5.57       135,091 9.45       141,783 9.41       180,902 6.20       185,268 11.52     

Exchange loss -                 -         -              -         -          -         1,503 0.10       -              -         -           -         

Director Remuneration -                 -         -              -         -          -         0 -         0 -         0 -         

903,177 70.79    2,095,778 82.20    1,255,360 87.82    1,122,505 74.54    2,450,792 83.94    1,431,285 89.03    

PROFIT BEFORE INTEREST AND INCOME TAX 372,702 29.21    453,749 17.80    174,113 12.18    383,502 25.46    468,986 16.06    176,373 10.97    

Interest expenses (1,709) (0.13)      (18,110) (0.71)      (11,545) (0.81)      (6,281) (0.42)      (32,317) (1.11)      (32,051) (1.99)      

Coporate income tax (108,872) (8.53)      (123,240) (4.83)      (40,899) (2.86)      (114,949) (7.63)      (123,240) (4.22)      (40,899) (2.54)      

262,120 20.54    312,399 12.25    121,669 8.51      262,272 17.42    313,429 10.73    103,423 6.43      

Minorty interest -             -         0 -         0 -         (152) (0.01)      (22) (0.00)      389 0.02       

262,120 20.54    312,399 12.25    121,669 8.51      262,120 17.40    313,407 10.73    103,812 6.46      

NOTE :   The consolidated financial statements Year 2005 included the results of Siam Teltech Computer Company Limited " STCC "( the company subsidiary ) specific r

       of quarter 4' 2005 due to the company acquired shares of STCC in quarter 4'  2005. 

2006

0.50

20072005

0.17

14.80

0.150.54

54.19

0.54

49.93

                         CONSOLIDATED

0.50

2005

49.93

                            THE COMPANY ONLY

2007

17.34

2006

54.01

TOTAL REVENUES

Net earning for the period

Basic earinings per share - weight average ( at par Baht 1 )

Basic earinings per share - weight average ( at par Baht 100 )

TOTAL EXPENSES

Net earning before minority interest
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(Unit : Baht)


Consolidated financial 
statements

Separate financial
statements

Note 2007 2006 2007 2006
(Restated)

		  LIABILITIES AND SHAREHOLDERS’ EQUITY	 
 
 
 
 


CURRENT LIABILITIES
 
 
 
 
 


 	 Bank overdrafts and short-term bank loans
 14 
  301,722,403 
  244,194,325 
  19,675,356 
  33,755,877 


 	 Trust receipts
 15 
  3,754,603 
  126,156,439 
  3,754,603 
  126,156,439 


     	Trade accounts and notes payable	 
 
 
 
 
 


 		  Related parties	 
 7 
  7,449,783 
  - 
  7,449,783 
  - 


        	 Unrelated parties
 16 
  782,674,921 
  713,853,204 
  764,547,158 
  700,843,460 


    	 Total trade accounts and notes payable
 
  790,124,704 
  713,853,204 
  771,996,941 
  700,843,460 


     	Amounts due to related parties
 7 
  4,141,309 
  2,496,154 
  1,245,621 
  1,171,671 


 	 Current portion of long-term loans
 17 
  - 
  50,400,000 
  - 
  50,400,000 


 	 Other current liabilities
 
 
 
 
 


      	 Accrued project cost
 
  199,458,562 
  207,794,296 
  24,188,154 
  18,059,176 


        	 Advance received from related parties
 7 
  717,859 
  12,345,593 
  717,859 
  12,345,593 


		  Advance received from unrelated parties
  46,489,120 
  43,288,701 
  46,489,120 
  43,288,701 


        	 Corporate income tax payable
 
  89,827 
  58,682,341 
  89,827 
  58,682,341 


        	 Output tax payable
 
  11,298,156 
  4,586,563 
  6,524,622 
  4,363,771 


        	 Others
 
  7,414,448 
  17,094,976 
  5,393,106 
  11,037,638 


  	 Total other current liabilities	 
 
  265,467,972 
  343,792,470 
  83,402,688 
  147,777,220 


TOTAL CURRENT LIABILITIES	
 
  1,365,210,991 
  1,480,892,592 
  880,075,209 
  1,060,104,667 


NON-CURRENT LIABILITIES
 
 
 
 
 


	 Long-term trade accounts and notes


 		  payable - unrelated parties		  
 16 
  335,833,588 
  714,714,427 
  335,833,588 
  714,714,427 


 	 Long-term loans, net of current portion
 17 
  - 
  48,368,000 
  - 
  48,368,000 


TOTAL NON-CURRENT LIABILITIES
 
  335,833,588 
  763,082,427 
  335,833,588 
  763,082,427 


TOTAL LIABILITIES	 
 
  1,701,044,579 
  2,243,975,019 
  1,215,908,797 
  1,823,187,094 



 
 
 
 
 


The accompanying notes are an integral part of the financial statements. 
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(Unit : Baht)


Consolidated financial 
statements

Separate financial
statements

Note 2007 2006 2007 2006
(Restated)

SHAREHOLDERS’ EQUITY
 
 
 
 
 


	 Share capital
 
 
 
 
 


     	 Registered
 
 
 
 
 


        	 726,250,000 ordinary shares of 


				    Baht 1 each
 
  726,250,000 
  726,250,000 
  726,250,000 
  726,250,000 


       	Issued and fully paid-up
 
 
 
 
 


           	 702,000,000 ordinary shares of 


				    Baht 1 each (2006: 701,000,000 	

					     ordinary shares of Baht 1 each)



 
 
 
 


19 
  702,000,000 
  701,000,000 
  702,000,000 
  701,000,000 


	 Share premium
 19 
  418,811,778 
  418,811,778 
  418,811,778 
  418,811,778 


	 Difference between the purchase price 


		  of investment in subsidiary under 	

		  common control and its net book value
 2.2 
  8,157,637 
  8,157,637 
  - 
  - 


	 Unrealised loss on changes in value of 


		  investments in available-for-sale


		  securities	 



 
 
 
 



  (38,215,011)
  (37,031,128)
  (24,980,010)
  (24,347,585)


 	 Retained earnings
 
 
 
 
 


   		 Appropriated - statutory reserve	 
 20 
  55,541,853 
  49,458,387 
  55,541,853 
  49,458,387 


   		 Unappropriated
 
  667,108,048 
  688,549,956 
  676,839,506 
  680,423,640 


EQUITY ATTRIBUTABLE TO THE 


	 COMPANY’S SHAREHOLDERS
 
  1,813,404,305 
  1,828,946,630 
  1,828,213,127 
  1,825,346,220 


MINORITY INTEREST- equity attributable to 	

	 minority shareholders of subsidiary
 
  1,503,653 
  1,904,304 
  - 
  - 


TOTAL SHAREHOLDERS’ EQUITY
 
  1,814,907,958 
  1,830,850,934 
  1,828,213,127 
  1,825,346,220 


TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY
  3,515,952,537 
  4,074,825,953 
  3,044,121,924 
  3,648,533,314 



 
 
 
 
 


The accompanying notes are an integral part of the financial statements. 
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INCOME STATEMENTS

JASMINE TELECOM SYSTEMS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006


(Unit : Baht)


Consolidated financial 
statements

Separate financial
statements

Note 2007 2006 2007 2006
(Restated)

REVENUES
 
 
 
 
 


		  Sales and service income
 
 1,545,321,038 
 2,850,595,210 
 1,378,794,206 
 2,485,774,835 


		  Exchange gains
 
  2,746,057 
  10,419,153 
  17,546,759 
  23,819,061 


		  Gain on sale of investments in available-for


			   - sale securities
 
  - 
  16,515,761 
  - 
  16,515,761 


		  Other income	 
 
  59,590,987 
  42,248,697 
  33,131,986 
  23,416,483 


	 TOTAL REVENUES
 
 1,607,658,082 
 2,919,778,821 
 1,429,472,951 
 2,549,526,140 


	 EXPENSES
 
 
 
 
 


		  Cost of sales and services
 
 1,246,017,525 
 2,269,890,313 
 1,120,268,583 
 1,953,659,518 


		  Selling, servicing and administrative


			   expenses
 
  185,267,722 
  180,902,096 
  135,091,114 
  142,118,011 


	 TOTAL EXPENSES
 
 1,431,285,247 
 2,450,792,409 
 1,255,359,697 
 2,095,777,529 


	 INCOME BEFORE INTEREST EXPENSES AND 	

		  CORPORATE INCOME TAX
 
  176,372,835 
  468,986,412 
  174,113,254 
  453,748,611 


	 INTEREST EXPENSES
 
  (32,050,651)
  (32,317,312)
  (11,544,647)
  (18,109,805)


	 CORPORATE INCOME TAX
 
  (40,899,275)
  (123,239,782)
  (40,899,275)
  (123,239,782)


	 INCOME AFTER CORPORATE INCOME TAX
 
  103,422,909 
  313,429,318 
  121,669,332 
  312,399,024 


	 NET LOSS (INCOME) ATTRIBUTABLE 


		  TO MINORITY INTEREST
 
  388,649 
  (21,945)
  - 
  - 


	 NET INCOME FOR THE YEAR
 
  103,811,558 
  313,407,373 
  121,669,332 
  312,399,024 



 
 
 
 
 


	 EARNINGS PER SHARE
 22 
 
 
 
 


		  Basic earnings per share
 
 
 
 
 


			   Net income
 
 0.15 
 0.54 
 0.17 
 0.54 


			   Weighted average number of ordinary 


				    shares (shares)
 
 701,663,014
 578,380,822
 701,663,014
 578,380,822



 
 
 
 
 


		  Diluted earnings per share
 
 
 
 
 


   			   Net income
 
 0.15 
 0.54 
 0.17 
 0.54 


			   Weighted average number of ordinary 


				    shares (shares)
 
 709,847,694
 580,157,350
 709,847,694
 580,157,350



 
 
 
 
 


The accompanying notes are an integral part of the financial statements. 
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(Unit : Baht)



 Consolidated financial statements





Issued and 

fully paid-up

Share capital
 
 Share premium
 


Differrence 
between the 

purchase price of 
investment in 

subsidiary under 
common control 
and its net book 

value
 


Unrealised gain 
(loss) on changes 

in value of 
investments in 

available-for-sale 

securities



















Minority 
interest - 
equity 

attributable to 
minority 

shareholders 
of subsidiary	
  Total



 Retained earnings



 Appropriated
 
 Unappropriated


Balance as at 31 December 2005
  525,000,000 
  62,500,000 
  8,157,637 
  19,820,747 
  33,788,018 
  481,812,952 
  2,129,593 
 1,133,208,947 


Unrealised items in income statements
 
 
 
 
 
 
 
 


	 Decrease in fair value of investments
  - 
  - 
  - 
  (56,851,875)
  - 
  - 
  - 
  (56,851,875)


Increase in ordinary shares (Note 19)
  176,000,000 
  356,311,778 
  - 
  - 
  - 
  - 
  - 
  532,311,778 


Transfer of retained earnings to statutory reserve (Note 20)
  - 
  - 
  - 
  - 
  15,670,369 
  (15,670,369)
  - 
  - 


Net income for the year
  - 
  - 
  - 
  - 
  - 
  313,407,373 
  - 
  313,407,373 


Decrease in minority interest - equity attributable to

 	 minority shareholders of subsidiary
  - 
  - 
  - 
  - 
  - 
  - 
  (225,289)
  (225,289)


Interim dividend paid (Note 25)
  - 
  - 
  - 
  - 
  - 
  (91,000,000)
 -
  (91,000,000)


Balance as at 31 December 2006
  701,000,000 
  418,811,778 
  8,157,637 
  (37,031,128)
  49,458,387 
  688,549,956 
  1,904,304 
 1,830,850,934 



 
 
 
 
 
 
 
 


Balance as at 31 December 2006
  701,000,000 
  418,811,778 
  8,157,637 
  (37,031,128)
  49,458,387 
  688,549,956 
  1,904,304 
 1,830,850,934 


Unrealised items in income statements
 
 
 
 
 
 
 
 


   Decrease in fair value of investments
  - 
  - 
  - 
  (1,183,883)
  - 
  - 
  - 
  (1,183,883)


Increase in ordinary shares (Note 19)
  1,000,000 
  - 
  - 
  - 
  - 
  - 
  - 
  1,000,000 


Transfer of retained earnings to statutory reserve (Note 20)
  - 
  - 
  - 
  - 
  6,083,466 
  (6,083,466)
  - 
  - 


Net income for the year
  - 
  - 
  - 
  - 
  - 
  103,811,558 
  - 
  103,811,558 


Decrease in minority interest - equity attributable to

   minority shareholders of subsidiary
  - 
  - 
  - 
  - 
  - 
  - 
  (400,651)
  (400,651)


Dividend paid (Note 25)
  - 
  - 
  - 
  - 
  - 
  (119,170,000)
  - 
  (119,170,000)


Balance as at 31 December 2007
  702,000,000 
  418,811,778 
  8,157,637 
  (38,215,011)
  55,541,853 
  667,108,048 
  1,503,653 
 1,814,907,958 

  


The accompanying notes are an integral part of the financial statements.
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STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY (Continued)

JASMINE TELECOM SYSTEMS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006



 (Unit : Baht)



 Separate financial statements





Issued and fully 
paid-up


Share capital
 Share premium


Differrence between 
the purchase price 
of investment in 
subsidiary under 

common control and 
its net book value


Unrealised gain 
(loss) on changes 

in value of 
investments in 

available-for-sale 

securities



 






 


Total

Retained earnings


Appropriated
 Unappropriated


Balance as at 31 December 2005 - as previously reported
  525,000,000 
  62,500,000 
  8,157,637 
  19,820,747 
  33,788,018 
  481,812,952 
  1,131,079,354 

Cumulative effect of the change in accounting policy

 	 for investment in subsidiary (Note 4)
  - 
  - 
  (8,157,637)
  1,323,500 
  - 
  (7,117,967)
  (13,952,104)


Balance as at 31 December 2005 - as restated
  525,000,000 
  62,500,000 
  - 
  21,144,247 
  33,788,018 
  474,694,985 
  1,117,127,250 

Unrealised items in income statements Decrease in fair 

	 value of investments
  - 
  - 
  - 
  (45,491,832)
  - 
  - 
  (45,491,832)

Increase in ordinary shares (Note 19)
  176,000,000 
  356,311,778 
  - 
  - 
  - 
  - 
  532,311,778 

Transfer of retained earnings to statutory reserve (Note 20)
  - 
  - 
  - 
  - 
  15,670,369 
  (15,670,369)
  - 

Net income for the year (restated)
  - 
  - 
  - 
  - 
  - 
  312,399,024 
  312,399,024 

Interim dividend paid (Note 25)
  - 
  - 
  - 
  - 
  - 
  (91,000,000)
  (91,000,000)


Balance as at 31 December 2006 - as restated
  701,000,000 
  418,811,778 
  - 
  (24,347,585)
  49,458,387 
  680,423,640 
  1,825,346,220 




Balance as at 31 December 2006 - as previously reported
  701,000,000 
  418,811,778 
  8,157,637 
  (37,031,128)
  49,458,387 
  688,549,956 
  1,828,946,630 

Cumulative effect of the change in accounting policy

   	 for investment in subsidiary (Note 4)
  - 
  - 
  (8,157,637)
  12,683,543 
  - 
  (8,126,316)
  (3,600,410)


Balance as at 31 December 2006 - as restated
  701,000,000 
  418,811,778 
  - 
  (24,347,585)
  49,458,387 
  680,423,640 
  1,825,346,220 

Unrealised items in income statements
 
 
 
 
 
 
 

   Decrease in fair value of investments
  - 
  - 
  - 
  (632,425)
  - 
  - 
  (632,425)

Increase in ordinary shares (Note 19)
  1,000,000 
 
  - 
  - 
  - 
  - 
  1,000,000 

Transfer of retained earnings to statutory reserve (Note 20)
  - 
  - 
  - 
  - 
  6,083,466 
  (6,083,466)
  - 

Net income for the year
  - 
  - 
  - 
  - 
  - 
  121,669,332 
  121,669,332 

Dividend paid (Note 25)
  - 
  - 
  - 
  - 
  - 
  (119,170,000)
  (119,170,000)


Balance as at 31 December 2007
  702,000,000 
  418,811,778 
  - 
  (24,980,010)
  55,541,853 
  676,839,506 
  1,828,213,127 




The accompanying notes are an integral part of the financial statements.
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(Unit : Baht)




Consolidated financial 

statements
Separate financial

statements



2007
 2006
 2007
 2006

(Restated)

Cash flows from operating activities
 
 
 
 


 	 Net income
  103,811,558 
  313,407,373 
  121,669,332 
  312,399,024 


 	 Adjustments to reconcile net income to net cash
 
 
 
 


    	  	 provided by (paid from) operating activities:
 
 
 
 


      		  Depreciation	
  99,790,457 
  92,115,953 
  96,705,092 
  89,676,269 


   			  Loss on sales of equipment
  366,314 
  2,616,160 
  385,047 
  2,765,690 


			   Unrealised gain on exchange 		  
  (10,725,416)
  (15,344,644)
  (20,912,593)
  (30,526,423)


    			  Net income (loss) attributable to minority interest
  (388,649)
 21,945 
  - 
 - 


  			   Withholding tax written off
  (56,890)
  - 
  - 
  - 


 	 Income from operating activities before changes in 	

			   operating assets and liabilities	 
  192,797,374 
  392,816,787 
  197,846,878 
  374,314,560 


 	 Operating assets (increase) decrease
 
 
 
 


		  Trade accounts and notes receivable
  19,133,798 
 (1,050,196,512)
  35,198,935 
 (1,029,686,332)


    		 Amounts due from related parties
  (8,169,012)
  4,274,114 
  (8,019,653)
  (143,972)


  		  Inventories
  443,995,956 
  (407,683,000)
  448,045,887 
  (408,354,056)


       	Other current assets
  3,707,250 
  (161,351,381)
  8,044,034 
  (47,271,578)


        	Other assets	 
  (708,986)
  (652,938)
  (467,142)
  (404,178)


  	 Operating liabilities increase (decrease)
 
 
 
 


        	Trade accounts and notes payable
  (247,707,211)
  1,088,626,980 
  (260,061,563)
  1,165,380,243 


        	Amounts due to related parties
  1,645,155 
  (2,774,558)
  73,950 
  110,502 


        	Other current liabilities
  (77,197,536)
  24,829,729 
  (63,247,571)
  (29,782,510)


         	 Net cash flows from (used in) operating activities
  327,496,788 
  (112,110,779)
  357,413,755 
  24,162,679 



 
 
 
 


The accompanying notes are an integral part of the financial statements.	 
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(Unit : Baht)




Consolidated financial 

statements
Separate financial

statements



2007
 2006
 2007
 2006

(Restated)

Cash flows from investing activities
 
 
 
 


	 Decrease (increase) in current investments - 

		  restricted bank deposits
  7,203,256 
  (1,967,523)
  6,642,940 
  (955,533)


   	 Decrease (increase) in restricted bank deposits
  (996,353)
  (13,048,375)
  (3,269,515)
  (12,875,670)


	 Acquistion of equipment
  (86,194,538)
  (69,854,448)
  (85,082,366)
  (65,712,540)


 	 Proceeds from sales of equipment
  364,198 
  308,598 
  303,391 
  159,066 


    		 Net cash flows used in investing activities
  (79,623,437)
  (84,561,748)
  (81,405,550)
  (79,384,677)


Cash flows from financing activities
 
 
 
 


	 Increase (decrease) in bank overdrafts and 

		  short-term bank loans
  57,528,078 
  (45,887,500)
  (14,080,521)
  32,794,949 


 	 Increase (decrease) in trust receipts
  (122,401,836)
  38,132,029 
  (122,401,836)
  38,132,029 


 	 Cash receipt from long-term loans 
  - 
  30,000,000 
  - 
  30,000,000 


  	 Repayment of long-term loans 
  (98,768,000)
  (10,416,000)
  (98,768,000)
  (10,416,000)


 	 Proceeds from increase in share capital
  1,000,000 
  532,311,778 
  1,000,000 
  532,311,778 


	 Dividend paid
  (119,170,000)
  (276,794,400)
  (119,170,000)
  (91,000,000)


   		  Net cash flows from (used in) financing activities
  (281,811,758)
  267,345,907 
  (353,420,357)
  531,822,756 


Net increase (decrease) in cash and cash equivalents
  (33,938,407)
  70,673,380 
  (77,412,152)
  476,600,758 


Cash and cash equivalents at beginning of year
  762,524,325 
  691,850,945 
  731,507,467 
  254,906,709 


Cash and cash equivalents at end of year
  728,585,918 
  762,524,325 
  654,095,315 
  731,507,467 



  - 
  - 
  - 
  - 


Supplemental cash flows information 
 
 
 
 


 	 Cash paid during the year for  
 
 
 
 


    		 Interest 
 31,503,668 
 32,664,219 
  11,006,722
 18,465,908 


         	 Corporate income tax	 
 101,715,598 
 132,627,985
 99,491,790
 116,885,928



 
 
 
 


The accompanying notes are an integral part of the financial statements.
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1.	 CORPORATE INFORMATION 


	 Jasmine Telecom Systems Public Company Limited (“The Company”) is a public company incorporated and 

domiciled in Thailand. Its parent company is Jasmine International Public Company Limited, which was incorporated 

in Thailand. The Company is principally engaged in the design and installation of telecommunication systems, rental 

of public telephones, and other businesses and its registered address is 200 Moo 4, 9th Floor, Jasmine International 

Tower, Chaengwatana Road, Pakkred, Nonthaburi.


	 On 22 November 2007, the National Telecommunications Commission (“NTC”) granted a type one license (Public 

Telephone Service) to the Company, for the period of 1 year from date of issue. The Company is to pay an annual 

license fee, frequency allocation license fee (if any), numbering fee (if any) or other fee as the board of 



NTC established. The Company is obliged to comply with certain conditions as stated in the license.


2.	 BASIS OF PREPARATION


2.1	 The financial statements have been prepared in accordance with accounting standards enunciated under the 

Accounting Profession Act B.E. 2547. The presentation of the financial statements has been made in 

compliance with the stipulations of the Notification of the Department of Business Development dated 14 

September 2001, issued under the Accounting Act B.E. 2543.


	 The financial statements have been prepared on a historical cost basis except where otherwise disclosed in 

the accounting policies.


2.2	 Basis of consolidation


a)	 The consolidated financial statements include the financial statements of the Company and the 

subsidiary company, Siam Teltech Computer Company Limited, detailed below.


Company’s name
 
 Nature of business
 

Country of 

incorporation
 

Percentage of 
shareholding
 


Assets as a 
percentage


to the consolidated

total assets as at


31 December
 


Revenues as a 
percentage to the 
consolidated total

revenues for the 
year ended 31 

December





 2007

Percent


2006

Percent


2007

Percent


2006

Percent


2007

Percent


2006

Percent


Siam Teltech

  Computer Co., Ltd.


System and software 
development and 
sales of computer 
products


Thailand
 97.87
 97.87
 15.8
 12.5
 12.0
 13.2


b)	 Material balances and transactions between the Company and its subsidiary company have been 

eliminated from the consolidated financial statements. 


c)	 Investment in the subsidiary company as recorded in the Company’s books of account is eliminated 

against the equity of the subsidiary company.  


	 The Company purchased investment in the subsidiary company, Siam Teltech Computer Company 

Limited, at a price of Baht 8.2 million lower than the attributable net asset value of the subsidiary 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JASMINE TELECOM SYSTEMS PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006




Annual Report 2007


Jasmine Telecom Systems Public Company Limited
 83Content

company. The Company recorded this difference under the caption of “Difference between the 

purchase price of investment in subsidiary under common control and its net book value” in 

shareholders’ equity in the balance sheet.


2.3	 The separate financial statements, which present investment in subsidiary presented under the cost method, 

have been prepared solely for the benefit of the public.


3.	 ADOPTION OF NEW ACCOUNTING STANDARDS 


	 The Federation of Accounting Professions (FAP) has issued Notifications No. 9/2550, 38/2550 and 62/2550 

regarding Accounting Standards. The notifications mandate the use of the following new Accounting Standards.


a)	 Accounting Standards which are effective for the current year


		  TAS 44 (revised 2007)	 Consolidated Financial Statements and Separate Financial Statements


		  TAS 45 (revised 2007)	 Investments in Associates


		  TAS 46 (revised 2007)	 Interests in Joint Ventures


	 These accounting standards become effective for the financial statements for fiscal years beginning on or 

after 1 January 2007. During the current year, the Company changed its accounting policy for recording 

investment in subsidiary in the separate financial statements in order to comply with the revised Thai 

Accounting Standards No. 44 as discussed in Note 4. 


	 b)	 Accounting Standards which are not effective for the current year		  


		  TAS 25 (revised 2007)	 Cash Flow Statements


		  TAS 29 (revised 2007)	 Leases


		  TAS 31 (revised 2007)	 Inventories


		  TAS 33 (revised 2007)	 Borrowing Costs


		  TAS 35 (revised 2007) 	 Presentation of Financial Statements


		  TAS 39 (revised 2007)	 Accounting Policies, Changes in Accounting Estimates and Errors


		  TAS 41 (revised 2007) 	 Interim Financial Reporting


		  TAS 43 (revised 2007) 	 Business Combinations


		  TAS 49 (revised 2007) 	 Construction Contracts


		  TAS 51	 Intangible Assets


	 These accounting standards will become effective for the financial statements for fiscal years beginning on or 

after 1 January 2008. The management has assessed the effect of these revised accounting standards and 

believes that they will not have any significant impact on the financial statements for the year in which they 

are initially applied. 


4.	 CHANGE IN ACCOUNTING POLICY FOR RECORDING INVESTMENT IN 
SUBSIDIARY IN THE SEPARATE FINANCIAL STATEMENTS


	 During the current year, the Company changed its accounting policy for recording investment in subsidiary in the 

separate financial statements from the equity method to the cost method, in compliance with Accounting Standard 

No. 44 (Revised 2007) regarding “Consolidated Financial Statements and Separate Financial Statements”, under 

which investments in subsidiaries, jointly controlled entities and associates are to be presented in the separate 

financial statements under the cost method.
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	 In this regard, the Company has restated the previous year’s separate financial statements as though the investment 

in the subsidiary had originally been recorded using the cost method. The change has the effect of increasing net 

income in the separate income statements for the year ended 31 December 2007 by Baht 17.9 million (Baht 0.02 per 

share) and decreasing net income in the separate income statements for the year ended 31 December 2006 by 

Baht 1 million (without any significant effect on earnings per share). The cumulative effect of the change in 

accounting policy has been presented under the heading of “Cumulative effect of the change in accounting policy 

for investment in subsidiary” in the separate statements of changes in shareholders’ equity.


	 Such change in accounting policy affects only the accounts related to investment in subsidiary in the Company’s 

separate financial statements, with no effect to the consolidated financial statements.


5.	 SIGNIFICANT ACCOUNTING POLICIES


5.1	 Revenue recognition 


	 Sales of goods 


	 Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed 

to the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting 

discounts and allowances.	 


	 Revenue from design and installation of telecommunication systems


	 Revenue from design and installation of telecommunication systems including supply of related equipment is 

recognised by reference to the stage of completion.


	 Rendering of maintenance services


	 Maintenance service revenue is recognised when service is rendered.


	 Public telephone rental income


	 Public telephone rental income is recognised based on the rental period and, at the rate stipulated in the 

rental contract.


5.2	 Cash and cash equivalents


		  Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments 



	 with an original maturity of three months or less and not subject to withdrawal restrictions.


	 5.3	 Trade accounts and notes receivable 


	 Trade accounts and notes receivable are stated at the net realisable value. Allowance for doubtful accounts 

is provided for the estimated losses that may be incurred in collection of accounts and notes receivables. The 

allowance is generally based on collection experiences and analysis of debtor and notes aging.


5.4	 Inventories 


	 Inventories are valued at the lower of cost and net realisable value. Cost is determined on the specific 

identification method. 


5.5	 Investments


 a)	 Investments in available-for-sale securities are stated at fair value. Changes in the carrying amounts of 

securities are recorded as separate items in shareholders’ equity until the securities are sold, when the 

changes are then included in determining income. 
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b)	 Investment in subsidiary company in the separated financial statements is accounted for   in the 

separate financial statements using the cost method.


5.6	 Property, plant and equipment / Depreciation


	 Land is stated at cost. Buildings and equipment are stated at cost less accumulated depreciation and 

allowance for loss on impairment of assets (if any). 


	 Depreciation of plant and equipment is calculated by reference to their costs, on the straight-line basis over 

the following estimated useful lives:


		  Buildings	 -	 20	 years


		  Public telephones	 -	 10	 years but not more than the remaining term of 		

				    their rental contracts


				    Buildings and leasehold improvements	 -	 5	 years


				    Furniture, fixtures and office equipment	 -	 3, 5, 10	 years


				    Motor vehicles	 -	 5	 years


			   Depreciation is included in determining income.


			   No depreciation is provided on land and assets under installation.


5.7	 Related party transactions


	 Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether 

directly or indirectly, or which are under common control with the Company.


	 They also include associated companies and individuals which directly or indirectly own a voting interest in 

the Company that gives them significant influence over the Company, key management personnel, directors 

and officers with authority in the planning and direction of the Company’s operations.	 


5.8	 Foreign currencies


	 Foreign currency transactions are translated into Baht at the exchange rates ruling on the transaction dates. 

Assets and liabilities denominated in foreign currencies outstanding at the balance sheet date are translated 

into Baht at the exchange rates ruling on the balance sheet date.


	 Gains and losses on exchange are included in determining income.


5.9 	 Impairment of assets


	 The Company assesses at each reporting date whether there is an indication that an asset may be impaired. 

If any such indication exists, the Company makes an estimate of the asset’s recoverable amount. Where the 

carrying amount of the asset exceeds its recoverable amount, the asset is considered impaired and is written 

down to its recoverable amount. Impairment losses are recognised in the income statement. An asset’s 

recoverable amount is the higher of fair value less costs to sell and value in use.


5.10	 Employee benefits


	 Salaries, wages, bonuses and contributions to the social security fund and provident fund are recognised as 

expenses when incurred.


5.11 	 Provisions	 


	 Provisions are recognised when the Company has a present obligation as a result of a past event, it is 

probable that an outflow of resources embodying economic benefits will be required to settle the obligation, 

and a reliable estimate can be made of the amount of the obligation. 
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5.12 	 Income tax


	 Income tax is provided for in the accounts based on the taxable profits determined in accordance with tax 

legislation.


5.13	 Derivatives


	 Forward exchange contracts


	 Receivables and payables arising from forward exchange contracts are translated into Baht at the rates of 

exchange ruling on the balance sheet. Gains and losses from the translation are included in determining 

income. Premiums or discounts on forward exchange contracts are amortised on a straight-line basis over the 

contract periods.  


5.14	 Use of accounting estimates


	 Preparation of financial statements in conformity with generally accepted accounting principles requires 

management to make estimates and assumptions in certain circumstances, affecting amounts reported in 

these financial statements and related notes. Actual results could differ from these estimates.


6.	 CURRENT INVESTMENTS - RESTRICTED BANK DEPOSITS


	 These represent savings deposits of the Company and its subsidiary pledged with the banks to secure credit 

facilities.


7.	 RELATED PARTY TRANSACTIONS


	 During the years, the Company and its subsidiary had significant business transactions with related parties, which 

have been concluded on commercial terms and bases agreed upon in the ordinary course of businesses between 

the Company and those companies. Below is a summary of those transactions.

(Unit : Million Baht)


 Consolidated

financial statements


Separate

financial statements






 2007
 2006
 2007
 2006
 Transfer Pricing Policy

Transactions with parent company
 
 
 
 
 


 	 Service income
 -
 10.0
 -
 10.0
 Contract price

 	 Office rental and service

		  expenses	 


11.3
 10.9
 6.0
 6.0
 Contract price or at prices 
normally charged to other 
customers


   Other expenses
 0.9
 1.8
 0.7
 1.0
 Contract price or at prices 
normally charged to other 
customers


Transactions with related companies


   Sales and service income
 876.3
 1,908.1
 777.1
 1,611.1
 Contract price or at prices 
normally charged to other 
customers or cost plus margin


   Interest income
 7.4
 -
 7.4
 -
 MLR per annum

   Cost of sales and services
 14.7
 12.8
 14.6
 12.5
 Contract price or at prices 

normally charged to other 
customers


  Office rental and service expenses
 3.2
 1.9
 3.2
 1.9
 Contract price or at prices 
normally charged to other 
customers


   Other expenses
 8.1
 7.5
 4.9
 4.4
 Contract price or at prices 
normally charged to other 
customers
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	 The balances of the accounts as at 31 December 2007 and 2006 between the Company and those related 

companies are as follows:



 

(Unit : Thousand Baht)




Consolidated financial


statements

Separate financial 

statements



 2007
 2006
 2007
 2006


Trade accounts and notes receivable - related parties
 
 
 
 


   	 Parent company	
  
 
 
 


   	 Jasmine International Plc.	 
 16,050
 16,050
 16,050
 16,050


   	 Related companies
 
 
 
 


   	 TT&T Plc.
 425,357
 367,963
 256,125
 237,654


   	 TT&T Subscriber Services Co., Ltd. 
 1,604
 -
 1,604
 -


   	 Triple T Broadband Plc.
 383,845
 297,389
 383,837
 297,389


   	 Jasmine Submarine Telecommunications Co., Ltd.
 13,075
 80,561
 13,075
 80,561


   	 T.J.P. Engineering Co., Ltd.
 24,101
 9,635
 24,101
 9,635


   	 Premium Assets Co., Ltd.
 187
 -
 187
 -


   	 Jastel Network Co., Ltd.
 6,785
 -
 6,785
 -


   	 Acumen Co., Ltd.
 2,227
 -
 -
 -


    	     Total trade accounts and notes 



		  receivable - related companies
 857,181
 755,548
 685,714
 625,239


Total trade accounts and notes receivable - related parties
 873,231
 771,598
 701,764
 641,289


Amounts due from related parties


   	 Parent company



 
 
 



 
 
 


   	 Jasmine International Plc.
 1
 1
 1
 1


   	 Subsidiary company
 
 
 
 


   	 Siam Teltech Computer Co., Ltd.
 -
 -
 -
 150


   	 Related company
 
 
 
 


   	 TT&T Plc.
 8,169
 -
 8,169
 -


Total amounts due from related parties
 8,170
 1
 8,170
 151


Unbilled receivable from related parties


   	 Related companies



 
 
 



 
 
 


	 T.J.P. Engineering Co., Ltd.
 59,746
 29,699
 59,746
 29,699


  	 TT&T Plc.
 145,821
   176,772
 352
 1,207


Total unbilled receivable from related parties
 205,567
 206,471
 60,098
 30,906


Long-term trade account and notes receivable from related 	  


   party
 
 
 
 


	 Related company
 
 
 
 


   	 Triple T Broadband Plc.
 332,789
 405,332
 332,789
 405,332


Total long-term trade account and notes receivable 


      from related party
 332,789
 405,332
 332,789
 405,332
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(Unit : Thousand Baht)




Consolidated financial


statements

Separate financial 

statements



 2007
 2006
 2007
 2006


Trade accounts and notes payable - related parties
 
 
 
 


	 Related companies
 
 
 
 


	 Jasmine Submarine Telecommunications Co., Ltd.
    7,316
 	 - 
 7,316
 -


	 TT&T Plc.
 134
 -
 134
 -


Total trade accounts and notes payable - related parties	
 7,450
 -
 7,450
 -


Amounts due to related parties
 
 
 
 


   	 Parent company
 
 
 
 


   	 Jasmine International Plc.
 2,451
 1,039
 205
 157


   	 Related companies
 
 
 
 


   	 Jasmine Submarine Telecommunications Co., Ltd.
 575
 619
 575
 619


  	 Premium Assets Co., Ltd.
 877
 513
 305
 318


   	 Jasmine Internet Co., Ltd.
 74
 198
 -
 24


   	 Premium Real Estate Co., Ltd.
 -
 73
 -
 -


   	 Triple T Broadband Plc.
 80
 -
 80
 -


   	 TT&T Subscriber Services Co., Ltd.	 
 27
 -
 27
 -


   	 Aces Regional Service Co., Ltd.
 3
 -
 -
 -


   	 Acumen Co., Ltd.
 54
 54
 54
 54


	 Total amounts due to related companies
 1,690
 1,457
 1,041
 1,015


Total amounts due to related parties
 4,141
 2,496
 1,246
 1,172


Advance received from related parties
 
 
 
 


   	 Related companies
 
 
 
 


   	 TT&T Plc.
 106
 11,599
 106
 11,599


   	 Triple T Broadband Plc.
 522
 -
 522
 -


   	 Jasmine Submarine Telecommunication Co., Ltd.
 90
 747
 90
 747


Total advance received from related parties
 718
 12,346
 718
 12,346


Trade account and notes receivable - related party


During 2006 and 2007, the Company sold goods to Triple T Broadband Plc. (a related company). Sales proceeds will be 
received over a period of 3 years. The balances of such transactions as at 31 December 2007 and 2006, classified based 
on due dates, are as follows:


(Unit : Baht)


 31 December 2007
 31 December 2006


Trade account and note receivable from related party due within 1 year	 

	 (presented under the caption of “Trade accounts and notes receivable - 		
	 related parties” in the balance sheet)





375,626,432





297,388,513

Trade account and note receivable from related party due over 1 year (presented 			

	 under the caption of “Long-term trade account and note receivable from  	
	 related party” in the balance sheet)





332,789,480





405,332,380


Total
 708,415,912
 702,720,893
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8.	 TRADE ACCOUNTS AND NOTES RECEIVABLE 


	 The outstanding balances of trade accounts and notes receivable as at 31 December 2007 and 2006 are aged, 

based on due date, as follows:

(Unit : Baht)


Age of receivables
 Consolidated financial statements
 Separate financial statements



 2007
 2006
 2007
 2006


Related parties
 
 
 
 


	 Not yet due
 600,138,667
 683,597,996
 429,108,192
 553,288,902


	 Past due	 


		  Up to 3 months
 48,837,260
 70,790,963
 48,400,914
 70,790,963


		  3 - 6 months
 70,883,439
 9,462,829
 70,883,439
 9,462,289


		  6 - 12 months
 103,362,572
 5,071,629
 103,362,572
 5,071,629


		  Over 12 months
 50,008,627
 2,675,000
 50,008,627
 2,675,000


	 Total
 873,230,565
 771,598,417
 701,763,744
 641,289,323


Unrelated parties
 
 
 
 


	 Not yet due
 303,530,239
 343,717,654
 286,135,058
 343,717,654


	 Past due	 
 
 
 
 


		  Up to 3 months
 76,733,055
 161,687,440
 69,199,079
 94,291,938


		  3 - 6 months
 41,226,254
 19,539,657
 41,226,254
 19,539,657


		  6 - 12 months
 2,983,250
 27,653,782
 2,983,250
 27,604,027


		  Over 12 months
 46,429,607
 10,703,630
 46,425,977
 10,700,000


	 Total
 470,902,405
 563,302,163
 445,969,618
 495,853,276


Total trade accounts and notes receivable
 1,344,132,970
 1,334,900,580
 1,147,733,362
 1,137,142,599


	 Included in trade accounts and notes receivable from unrelated parties as at 31 December 2007 and 2006, were 

amounts receivable from the companies majority-owned by the government as follows:


(Unit : Baht)


Age of receivables
 Consolidated financial statements
 Separate financial statements



 2007
 2006
 2007
 2006


Not yet due
 197,814,014
 333,945,772
 180,470,193
 333,945,772


Past due
 
 
 
 


		  Up to 3 months
 63,648,877
 149,892,669
 56,114,900
 82,497,167


 		  3 - 6 months
 36,859,272
 19,539,657
 36,859,272
 19,539,657


  		  6 - 12 months
 2,876,250
 16,331,482
 2,876,250
 16,281,727


   		  Over 12 months
 46,141,357
 -
 46,141,357
 -


Total
 347,339,770
 519,709,580
 322,461,972
 452,264,323


	 As at 31 December 2007, the Company and its subsidiary company had an outstanding balance of overdue trade 

account receivable from TT&T Public Company Limited, which is a related company, totaling Baht 203.3 million



(for the Company only, Baht 202.9 million). Subsequent to the balance sheet date, the Company received payment 

of Baht 44 million of this debt. The management of the Company and the subsidiary have assessed the ability of 



TT&T to service debt and the current financial status of TT&T, which is in the process of restructuring its debts, and 
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they are confident that they will be able to make full collection of the outstanding balance.


	 The Company has assigned its rights to receive payments from certain accounts receivable to banks, to secure 
credit facilities obtained from those banks. The subsidiary company has assigned its rights to receive payments 
from the majority of its accounts receivable to banks, to secure short-term loans with those banks.


9.	 INVENTORIES


(Unit : Baht)



 Consolidated financial statements
 Separate financial statements



 2007
 2006
 2007
 2006


Finished goods
 75,041,446
 519,037,402
 68,400,360
 516,446,247

Less: Allowance for stock obsolescence
 (2,210,190)
 (2,210,190)
 -
 -

Inventories - net
 72,831,256
 516,827,212
 68,400,360
 516,446,247


	 As at 31 December 2006, finished goods of approximately Baht 381 million were pledged to secure the Company’s 
repayment to the trade creditors who sold these goods to the Company.


10.	RESTRICTED BANK DEPOSITS


	 These represent fixed deposits of the Company and its subsidiary which have been pledged with the banks to 
secure credit facilities.


11.	 INVESTMENT IN SUBSIDIARY


	 These represent investment in ordinary shares in Siam Teltech Computer Company Limited (a subsidiary company), 
detailed below.


	 (Unit : Baht)



 Separate financial statements


Company’s name
 Paid-up capital

Shareholding 
percentage
 Cost


Carrying amounts based 

on equity method




2007
 2006
 2007


(%)

 2006

(%)


2007




2006




2007




2006




Siam Teltech


    Computer Co., Ltd.
 55,000,000
55,000,000
 97.87
 97.87
 83,899,210
 83,899,210
 69,090,387
 87,499,620


	 The Company has pledged the share certificates of the investment in 288,199 ordinary shares of the subsidiary 

company, which represents 52.40 percent of total ordinary shares of that company, as a security for long-term debt 

under rehabilitation plan of the parent company.


12.	 INVESTMENTS IN AVAILABLE-FOR-SALE SECURITIES


	 This represents an investment in ordinary shares of TT&T Plc. as per the following details: 


(Unit : Baht)



 Consolidated financial 
statements


Separate 

financial statements



 2007
 2006
 2007
 2006


Investments in available-for-sale securities, at cost
 55,843,250
 55,843,250
 30,671,633
 30,671,633


Add: Unrealised loss on changes in value of the 	

     		 investments in available-for-sale securities 
 (45,080,486)
 (43,884,601)
 (24,980,010)
 (24,347,585)


Investments in available-for-sale securities
 10,762,764
 11,958,649
 5,691,623
 6,324,048
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(Unit : Baht)



 31 December 2007
 31 December 2006


Trade accounts and notes payable - unrelated parties due within 1 year (presented 	

	 under the caption of “Trade accounts and notes payable-unrelated parties” in 	

	 the balance sheet)	 
 345,388,655
 298,941,609


Trade accounts and notes payable - unrelated parties due over 1 year (presented 	

	 under the caption of “Long-term trade accounts and notes payable - unrelated 	

	 parties” in the balance sheet)
 335,833,588
 714,714,427


Total
 681,222,243
 1,013,656,036


	 The above outstanding balance of trade accounts and notes payable is secured by Triple T Broadband Plc.



(a related company), and pledge of inventories as described in Note 9.


17.	LONG-TERM LOANS


	 These are loans from domestic commercial banks which carry interest at Minimum Loan Rate and repayment 

installments as from 2005 to 2009.


(Unit : Baht)



 Consolidated financial statements /                                   

Separate financial statements



 2007
 2006


	 Long-term loans
 -
 98,768,000


	 Less: Current portion
 -
 (50,400,000)


	 Net
 -
 48,368,000


	 The loans are secured by the assignment of rights to receive payments from accounts receivable.


	 The loan agreements contain covenants that, among other things, restrictions on additional borrowings by the 

Company without consent from the bank.		  


	 During the current year, the Company made early repayment of the outstanding amount.


18.	EMPLOYEE SHARE OWNERSHIP PLAN 


	 By resolution of the Extraordinary General Meeting of the shareholders on 9 March 2005, the meeting approved the 

employee share ownership plan (ESOP) as follows:


	 ESOP share


	 A total of 5,000,000 ordinary shares will be allocated to the Company’s directors and employees over a period of 5 

years commencing from the date of initial offering, at Baht 1 per share. On 3 November 2006, a total of 1,000,000 

shares were allocated under this continuing 5-year scheme to and fully subscribed by the directors and employees. 


	 On 26 February 2007, the Meeting No. 1/2007 of the Board of Directors of the Company approved a second 

allocation of 1,000,000 shares to the directors and employees under this continuing 5-year scheme. On 4 May 2007, 

the Company’s directors and employees exercised their rights to purchase the Company’s ordinary shares. 

Following the second allocation of shares under the continuing 5-year scheme, 3,000,000 shares are available 



for future allocation.
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	 ESOP warrant


	 A total of 21,250,000 warrants will be granted to the Company’s directors and employees free of charge, which can 

be converted into an ordinary share at an exercise price ranging between Baht 1 and Baht 2, depending on the level 

of consolidated net income of the Company.  The exercise period is between 28 December 2007 and 27 October 

2011. During the year 2006, all 21,250,000 warrants were granted to the directors and employees.  


	 As at 31 December 2007, there were 21,250,000 unexercised ordinary share warrants which had been granted to 

the Company’s directors and employees.


19.	SHARE CAPITAL


	 On 1 September 2006, the Meeting of the Board of Directors No. 6/2006 approved the sale of 175,000,000 

additional ordinary shares to be offered to the public at a price of Baht 3.20 per share, and on 12 September 2006, 

the Company received the payment of the capital increase. All expenses related to this share offering were 

presented as a deduction from share premium. The Company registered the increase in its paid-up capital to Baht 

700,000,000 with the Ministry of Commerce on 13 September 2006.		  


	 On 3 November 2006, the Company’s directors and employees exercised their rights to purchase 1,000,000 

ordinary shares, as discussed in Note 18, at a price of Baht 1 per share, or a total of Baht 1,000,000. The Company 

registered the increase in its paid-up capital to Baht 701,000,000 million with the Ministry of Commerce 



on 7 November 2006.


	 On 26 February 2007, the Meeting No.1/2007 of the Board of Directors of the Company approved a second 

allocation of 1,000,000 shares to the director and employees under the continuing 5-year scheme, as discussed in 

Note 18. On 4 May 2007, the Company’s directors and employees exercised their rights to purchase the 

aforementioned 1,000,000 ordinary shares, at a price of Baht 1 per share, or a total of Baht 1,000,000. The Company 

registered the increase in its paid-up capital to Baht 702,000,000 million with the Ministry of Commerce on 9 May 

2007.


20.	STATUTORY RESERVE


	 Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a 

statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), 

until the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend 

distribution.


21.	NUMBER OF EMPLOYEES AND RELATED COSTS



 Consolidated financial statements
 Separate financial statements



 2007
 2006
 2007
 2006


Number of employees at end of year (persons)
 312
 366
 154
 194


Employee costs for the year (Million Baht)
 159.6
 163.9
 91.1
 98.8


22.	EARNINGS PER SHARE


	 Basic earnings per share is calculated by dividing the net income for the year by the weighted average number of 

ordinary shares in issue during the year.
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procedures and therefore does not expect to incur material financial losses. The maximum exposure to credit 

risk is limited to the carrying amounts of trade accounts and notes and receivable and other receivable as 

stated in the balance sheet.


	 Interest rate risk


	 The Company’s exposure to interest rate risk relates primarily to its cash at banks, bank overdrafts and short-

term and long-term borrowings.  However, since most of the Company’s financial assets and liabilities bear 

floating interest rates or fixed interest rates which are close to the market rate, the interest rate risk is 

expected to be minimal. 


	 Foreign currency risk


	 The Company’s exposure to foreign currency risk arises mainly from trading transactions that are 

denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange 

contracts when it considers appropriate. Generally, the forward contracts mature within one year. 


	 The balances of financial assets and liabilities denominated in foreign currencies as at 31 December 2007 

are summarised below. 



 Consolidated financial statements


Foreign currency

Financial 
assets


Financial 
liabilities


Average exchange rate

as at 31 December 2007



 (Million)
 (Million)
 (Baht per 1 foreign currency unit)


US dollar
 38.5
 29.2
 33.7673


Euro
    -
 0.5
 49.3305



 Separate financial statements


Foreign currency

Financial 
assets


Financial 
liabilities


Average exchange rate

as at 31 December 2007



 (Million)
 (Million)
 (Baht per 1 foreign currency unit)


US dollar
 27.5
 25.6
 33.7673


Euro
    -
 0.5
 49.3305


	 Foreign exchange contracts outstanding at 31 December 2007 are summarized below.


Foreign currency
 Bought amount
 Contractual exchange rate Boutht



 (Million)
 (Baht per 1 foreign currency unit)


US dollar
 0.5
 33.8200 - 37.4235


Euro
 0.3
 47.0200 - 48.6000


27.2	 Fair value of financial instruments


	 Since the majority of the Company’s financial instruments are short-term in nature or bear floating interest 

rates which are close to market rates, their fair values are not expected to be materially different from the 

amounts presented in the balance sheets, except for account and notes receivable-related party, and 

accounts and notes payable-unrelated parties which have book values and fair values as follows: 
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(Unit : Million Baht)



 31 December 2007



 Carrying amount
 Fair valre


Financial assets
 
 


Trade account and notes receivable - related party (Note 7)
 708
 668


Financial liabilities	
 
 


Trade accounts and notes payable - unrelated parties (Note 16)
 681
 641


	 A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing 

parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial 

instrument or by using an appropriate valuation technique, depending on the nature of the instrument. 


28.	SUBSEQUENT EVENTS


28.1  Dividends


	 On 26 February 2008, the Meeting No.1/2008 of the Company’s Board of Directors proposed the payment of 

dividend of Baht 0.087 per share, a total of approximately Baht 61.1 million, from the 2007 income. This 

dividend proposal has yet to be approved at the next Annual General Meeting of the shareholders. 


28.2 	 ESOP Shares


	 On 26 February 2008, the Meeting No.1/2008 of the Board of Directors of the Company approved a third 

allocation of 1,000,000 shares to the directors and employees under the continuing 5-year scheme, leaving 

2,000,000 shares available for future allocation.


29.	APPROVAL OF FINANCIAL STATEMENTS


	 These financial statements were authorised for issue by the Company’s Board of Directors on 26 February 2008.
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